COMBINED MARIJUANA LICENSING AUTHORITY
REBEKAH HALL 113 WEST COLUMBIA AVENUE TELLURIDE, CO 81435
JUNE 15, 2017 1:00 PM

CALL TO ORDER

APPROVAL OF MINUTES:

Combined Marijuana Licensing Authority dated March 05, 2015
PUBLIC HEARING

Application by Dragon Partners, LLC d/b/a Green Dragon Colorado, for a new
Retail Marijuana Store License at 119 W Colorado Avenue, Telluride,
Colorado 81435. The application was filed on March 7, 2017 by Andrew Levine,
930 West Byers Place, Denver CO 80223, LLC Member.

ADJOURNMENT
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MINUTES OF THE TOWN OF TELLURIDE
COMBINED MARIJUANA LICENSING AUTHORITY
MARCH 05, 2015 AT 2:00 PM

Public Hearing on the Application of Alpine Wellness, LLC d/b/a Alpine Wellness to
Renew its Medical Marijuana Center License at 300 West Colorado Avenue, Unit 2C,
Suites B — H, Telluride, Colorado 81435.

. CALL TO ORDER

Tiffany Kavanaugh, the Clerk for the Town of Telluride Combined Marijuana Licensing
Authority called the meeting to order at 2:00 p.m. The following were present: Jennifer S.
Fox, the Hearing Officer and staff present include Lauren Bloemsma, Town Clerk.

Michael Grady and Nolan Murphy were present representing applicant, Alpine Wellness,
LLC.

.  APPROVAL OF MINUTES
Clerk Kavanaugh requested approval of the minutes from the December 23, 2014
Combined Marijuana Licensing Authority meeting. Hearing Officer Fox approved the
minutes as presented.

[ll.  PUBLIC HEARING
A. Application by Alpine Wellness, LLC d/b/a Alpine Wellness to renew its Medical
Marijuana Center License at 300 West Colorado Avenue, Unit 2C, Suites B-H,
Telluride, CO 81435. The application was filed on January 12, 2015 by Nolan
Murphy, 557 Woodstock Rd. Norwood, CO 81423, officer of the applicant.

Hearing Officer Fox made the following findings of fact:
e The Application has been reviewed and is complete;
e The Verification of Posting has been provided to the Clerk;

e Mr. Grady will send the Clerk of the Authority to Publisher’s Affidavit by end of day
March 06, 2015; and

e All required background checks have been completed.

The Applicant has demonstrated that it hasl/is:
e Timely submitted its License Renewal Application and paid all required Application
Fees;
e Obtained Town and State Sales and Use Tax Licenses;

e |Is currently In Good Standing according to the Colorado Secretary of State’s official
website for the entity: Alpine Wellness, LLC; and

e Obtained a Town of Telluride Business License for 2015.

Applicant has demonstrated that the Applicant, Principals, Registered Manager and
Employees:
e Meet the requirements for issuance of, and obtaining, a State License and State
Occupational Licenses;
e Are at least twenty-one (21) years of age;
e Are persons of good character and record;
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e Have not been determined by any medical marijuana licensing authority, any other
licensing board within the State, or the Colorado Department of Revenue, to not be
persons of good character and record within the preceding two years;

e Have not discharged a sentence for a felony in the five years immediately
preceding the Application and have never been convicted of a felony regarding a
controlled substance;

e Have not had their authority, if any, to act as primary caregivers revoked by the
State within the preceding two years; and

e Do not have any outstanding liens or judgments payable to the Town.

Applicant has demonstrated that the Applicant, Principals, and Registered Manager:

e Does not hold any interest in any liquor license, medical marijuana license, or other
license issued by any Town, County, political subdivision or State that has been
revoked or suspended within the last two (2) years; and

e Does not have an ownership or financial interest in more than one Medical
Marijuana Center License issued in the Town of Telluride.

Applicant has demonstrated that the Licensed Premises:

e Is not located within 500 feet of any public or private school as such schools are
defined by Colorado Law and its location complies with the distance requirements
set forth in Telluride Municipal Code;

e Pursuant to CRS §12-43.3-308 (d)(llIl), the Licensing Authority specifically Finds as
a matter of fact that the building in which the Licensee sells medical marijuana is
not located within the ambit of any distance restrictions established by State law, as
modified by local ordinance,;

e Has a suitable Limited Access Area where any on-site display, storage, processing,
weighing, handling, and packaging of Medical Marijuana will occur, that is posted
“Employees Only,” and is separated from areas accessible to patients and/or the
public by a wall, counter or some other substantial barrier designed to keep
patients and/or the public from entering the area; and

e There is no Cultivation Area on the Licensed Premises.

The Applicant has demonstrated that its Principals:
e Are not a peace officers or prosecuting attorneys;
e Are not licensed physicians who recommend medical marijuana; and
e Have not previously been found to have violated provisions of the Telluride
Municipal Code or the Telluride Land Use Code relating to the medical marijuana
business.

The Applicant has demonstrated that it has:

e Sole legal control of the Licensed Premises for the entire one year time period that
a renewed Medical Marijuana Center License could be in effect, by virtue of a
Lease Agreement and a Third Lease Extension in effect from January 1, 2014
through and until December 31, 2018;

e Since the time Applicant’'s Medical Marijuana Center License was last renewed on
February 15, 2014, Applicant has not made any significant unapproved changes to
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its Security Plan or security measures for the Licensed Premises and adjacent
grounds;

e Since the time Applicant’s Medical Marijuana Center License was last renewed on
February 19, 2014, Applicant has not made any significant unapproved changes to
its Operational Plan;

e Cultivates, either directly or through a permitted vertical integration methodology
under the State Medical Marijuana Code, at least 70% of the marijuana sold or
exchanged on the Licensed Premises;

e Certified since July 2010, and will continue to certify, to the State Department of
Revenue on a yearly basis that it is cultivating at least seventy percent (70%) of the
marijuana necessary for its operation, as required by CRS 812-43.3-103(2)(b).

Clerk Kavanaugh swore in Mr. Grady and Mr. Murphy. Hearing Officer Fox asked them a
series of questions about their understanding of Colorado Law with regard to background
check requirements and employment of individuals with felony drug convictions.
Specifically, Hearing Officer Fox inquired as to the relationship between Kristen Noonan,
employee of Nowhere Mountain, LLC, and Alpine Wellness, LLC.

Public Comments
e There was no public comment.

Final Findings of Fact and Determinations

After consideration of the Application, the Authority’s file, Hearing testimony, and any
Public Comment, the Authority found that good cause for denial of renewal of the Medical
Marijuana Center License, pursuant to TMC 86-5-309, was not shown by a
preponderance of the evidence and that the proposed licensed premises and adjacent
grounds will be operated in a manner that does not cause any substantial harm to public
health, safety or welfare. The Authority found that the Applicant has established that it is
entitled to the renewal of its Medical Marijuana Center License.

The Licensing Authority granted the renewal of the retail marijuana store license for Alpine
Wellness, LLC d/b/a Alpine Wellness.

Adjournment

This Hearing was Adjourned at: 2:25 p.m.

Respectfully Submitted,

Tiffany Kavanaugh
Assistant Clerk



TOWN OF TELLURIDE MARIJUANA LICENSING AUTHORITY
113 West Columbia Ave., PO Box 397
Telluride, CO 81435, (970) 728-2160

In Re: the Application for a New
Retail Marijuana Store License
Submitted on behalf of:

DRAGON PARTNERS, LLC, a Colorado Limited Liability Company,
d.b.a. Green Dragon Colorado.

DETERMINATION AND FINDINGS OF A PRIMA FACIE CASE

Dragon Partners, LLC, a Colorado Limited Liability Company submitted an Application for
a New Retail Marijuana Store License to the Town of Telluride Marijuana Licensing Authority (the
“Licensing Authority”), with a proposed Licensed Premises located at: 119 West Colorado Avenue,
First Floor and Mezzanine Level, Telluride, Colorado 81435. Pursuant to TMC §6-6-107, the
Licensing Authority has conducted a review of the Application, its file and the supplemental
information submitted on behalf of Dragon Partners, LLC, and Finds:

L Determination and Findings of a Prima Facie Case.

Based upon its review, and pursuant to TMC §6-6-107(a)(vi), the Licensing Authority issues
the following Determination and Findings:

1. The Application for a New Retail Marijuana Store License submitted on behalf of Dragon
Partners, LLC is complete;

2. Applicant obtained a Certificate of Zoning Compliance for a Retail Marijuana Store
operation at the proposed Licensed Premises from the Town of Telluride Planning and
Building Department; and,

3. Subject to satisfaction of the potential deficiencies noted below, the Application and
supplemental information submitted on behalf of Dragon Partners, LLC appear to show a
prima facie case for approval of a New Town of Telluride Retail Marijuana Store License.

IL. Identification of Potential Deficiencies in the Application.

Although it is the Determination of the Licensing Authority that Applicant has shown a prima
facie case for License approval, the Licensing Authority has a number of concerns about this
Application. The Applicant should note that approval of this Application and issuance of a License:
(1) has been, and may further be, limited or restricted by operation of the TMC, LUC or law, as well



as by Applicant’s failure to obtain required Town of Telluride Department, Board and/or
Commission approvals; and (2) will be granted only upon Applicant’s satisfactory completion of
numerous deficiencies, including, but not limited to, the following:

First, pursuant to TMC §6-6-107(f), the Telluride Marshal’s Department is required to review
and approve the Security Plan submitted for the proposed Licensed Premises as well as inspect and
approve the security features actually as installed. The Telluride Marshal’s Department has neither
approved Applicant’s Security Plan nor inspected the proposed Licensed Premises. Prior to the
Public Hearing on this Application, Applicant shall submit evidence that its Security Plan and
proposed Licensed Premises have been inspected and approved by the Telluride Marshal’s
Department.

Second, pursuant to TMC §6-6-107(C)(x), Applicant is required to show that its Principals,
Registered Manager and Employees are persons of good character and record, who have all passed
fingerprint based criminal background checks. To date Applicant has only provided complete
Individual History Record forms and submitted to fingerprint based criminal background checks for
three individuals, i.e. Applicant’s three Principal Owners. Except for Principal Ryan James
Milligan, as addressed in detail infra, prior to being granted a Retail Marijuana Store License,
Applicant shall: (1) submit to the Licensing Authority a list of all Principals and Employees,
including the Registered Manager; (2) provide a sworn IHR for the Registered Manager and all
Principals and Employees; and (3) ensure that all listed Principals, Employees and the Registered
Manager have passed their respective fingerprint based criminal background checks.

Third, Applicant lists “Andrew Levine” as its Registered Manager and represents that Mr.
Levine will be the person: “who is delegated the authority over day to day operations of the licensee
and who has the responsibility to ensure that the proposed Licensed Premises are operated in
compliance with Chapter 6, Article 6, of the Telluride Municipal Code.” It appears, however, that
Mr. Levin is not, and never has been, a resident of Telluride or the surrounding area. Instead, Mr.
Levine claims to have resided in Denver, Colorado, continuously since late 2012. As a long-time
resident of a municipality approximately 360 road miles away from the proposed Licensed Premises,
the Licensing Authority questions Mr. Levine’s ability to adequately oversee Applicant’s day to day
operations and be available for any inspections requested pursuant to TMC §6-6-107(I) in absentia.
As a prerequisite to issuance of a License, Applicant shall provide evidence of local residency for
its Registered Manager, Andrew Levine, and make him available for questioning at the Public
Hearing on this Application.

Fourth, pursuant to TMC §6-6-107(C)(v), before a License can be issued the proposed
Licensed Premises and Adjacent Grounds, including Applicant’s extensive tenant build-out and
remodeling, must comply with all zoning, building, plumbing, mechanical, fire, and other codes,
statutes, and ordinances, as shown by completed inspections and approvals from the Telluride
Planning and Building and Public Works Departments, as well as the Telluride Fire Protection
District Fire Marshal.



Fifth, Applicant shall familiarize itself with all Town of Telluride regulations and guidelines,
including application requirements, for obtaining Town of Telluride Department, Board and/or
Commission approvals, prior to making any alterations to the exterior of the proposed Licensed
Premises. The Licensing Authority is concerned that Applicant has failed to adequately familiarize
itself with the requirements peculiar to National Historic Landmark Districts including the Town of
Telluride. Applicantis encouraged to pay particular attention to the admonishments and suggestions
expressed by Town of Telluride Planning and Building Department Director Michelle Haynes in her
correspondence to Applicant of February 2, 2017. Specifically, Director Haynes stated:

[B]e aware that the Town of Telluride regulates and must approve any associated signage
for this proposed establishment and further regulates how Marijuana establishments
advertise their products and establishment in the newspaper. Please call the Planning
Department with [any] questions [you may have concerning these requirements] and we can
direct you to the appropriate application and further describe the regulations at (970) 728-
2170.

[A]lso be aware that the Town of Telluride cannot approve a steel roll down security gate
and shutters. This is inconsistent with our Main Street Design Guidelines. The Town of
Telluride is a National Historic Landmark District designated by the National Park Service.
The look and feel of Colorado Avenue, also known as Main Street and our Commercial
Core, is regulated by design. Any alteration to the exterior of the building requires Historic
and Architectural Review administered by the Planning Department. Please call (970) 728-
2144 for more information should any alteration be considered to the exterior of the building
including and not limited to paint, windows, doors, security features or lighting.

Id. at p. 1 (emphases in the original).

Sixth, Applicant shall undergo an inspection of the proposed Licensed Premises and an in
person review of its Operational Plan by the Licensing Authority as a prerequisite to receiving a
Retail Marijuana Store License. Contact the Clerk of the Licensing Authority at: (970) 728-2160
to schedule this inspection.

Seventh, pursuant to TMC §6-6-103(m) and §6-6-107(C)(x), at this time Ryan James
Milligan, a Principal Owner of the Applicant, is not a person of Good Character and Record and may
not hold an interest in, or be employed by, any Telluride Retail Marijuana Licensee. This
determination is based upon the following: on about August 29, 2016, the State of Colorado
Marijuana Enforcement Division sanctioned Retail Marijuana Store Greenwerkz, LLC, of Glenwood
Springs and Ryan James Milligan for numerous alleged violations of Colorado Statutes and MED
Rules applicable to Retail Marijuana Establishment Licensees. Pursuant to the 08/29/2016 MED
Order, imposition of a seven (7) day suspension of Greenwerkz, LLC’s Retail Marijuana Store
License is being held in abeyance pending: (1) payment of a $10,000.00 fine to the MED; (2)
satisfactory completion of the MED Responsible Vendor Program by Mr. Milligan as well as all
other owners and employees of the Greenwerkz, LL.C, Retail Marijuana Store in question; and (3)



on condition that no further violations of the Colorado Retail Marijuana Code or Rules promulgated
thereto affecting public safety are committed by either licensee during a one year period, through and
including August 28, 2017.

Eighth, if Mr. Milligan intends to move the Licensing Authority pursuant to TMC §6-6-
107(C)(x) for a Finding and Determination that he has rehabilitated his character and conduct, then
at least ten (10) days prior to the Public Hearing Mr. Milligan shall provide the Licensing Authority
with: (1) a detailed written Narrative in support of his contention of rehabilitation that addresses all
of the factors set forth under TMC §6-6-107(C)(x)(I-IX); (2) a list of any witnesses, exhibits, and
statements to be presented following the Public Hearing; and (3) copies of all exhibits and statements
to be presented following the Public Hearing. In addition, Ryan James Milligan shall appear, at the
very least, following the conclusion of the Public Hearing on this Application. At which time, Mr.
Milligan will be permitted to present evidence and respond to questioning by the Licensing Authority
Hearing Officer in support of his contention that he has rehabilitated his character and conduct.

III. Instructions for Applicant.

Within thirty (30) days of the date of this Determination and Findings, on or before June 24,
2017, Applicant is directed to either: (1) set a Public Hearing, pursuant to TMC §6-6-107(a)(vi)(b),
on the Application of Dragon Partners, LLC for a New Town of Telluride Retail Marijuana Store
License; or (2) request in writing a continuance of the setting of the Public Hearing for not more than
one-hundred twenty (120) days from that date of this Determination and Findings.

To set the Public Hearing, please contact the Clerk of the Licensing Authority, Samantha
Gesell, at: (970) 728-2160. Once this matter has been set for a Public Hearing, you will be given
additional information regarding your obligation to post and publish various notices in accordance
with TMC §6-6-107(b).

The Determination and Findings of the Licensing Authority, specifically, that the Application
appears to show a prima facie case for License approval, is not a grant of a License, does not create
any vested property rights in a License, and does not relieve Applicant from its burden of showing
by a preponderance of the evidence that it has met the requirements necessary for issuance of a New
Retail Marijuana Store License.

ORDERED this 25" Dayof May ,2017,

By: __/s/Jennifer S. Fox, Esq.
Jennifer S. Fox, Esq.
Town of Telluride
MJLA Hearing Officer




Finance Department City of Aurora

Marijuana Enforcement Division

15151 E. Alameda Parkway, Ste. 5700
Aurora, Colorado 80012
303.739.7341

Worth Discovering » auroragov.org

September 19, 2016

Greenwerkz, LLC
dba Green Dragon
19151 E. Quincy Ave
Aurora, CO 80015

State License Number: 402R-00377
City of Aurora License Number: 193586

Dear Mr. Milligan:

You have asked the Aurora Marijuana Enforcement Division (AMED) to provide a letter for use in
your store application with Thornton, CO.

Green Dragon was issued a license for a retail marijuana store on April 18, 2016. During the
licensing process, all documents requested were provided in a timely manner. Mr. Milligan, the sole
owner was fingerprinted and a criminal background check was performed by the Aurora police
department and was approved.

On final inspection, they addressed all concerns. We were allowed access to all areas within the
licensed premises. The city does perform quarterly inspections and they have passed all inspections
since licensure.

All local taxes have been paid on a timely basis and are current in their filings.

Green Dragon has been proactive when issues arise and have let the local licensing authority know
of any incidents. Green Dragon has been a partner with the city to ensure that all state and local rules
and regulations are being followed.

Respectfully,

Robin J. Peterson, CPA

Manager, Marijuana Enforcement Division



WESTSIDE INVESTORS, LLC

1430 LARIMER STREET SUITE 200 DENVER, COLORADO 80202

August 30, 2016

To Whom It May Concern:

We have had the pleasure of working with Nicole and the Green Dragon Team for the past 5% years.
Nicole and the entire Green Dragon Team have been excellent tenants. They are always very responsive
regarding our concerns as Landlord and proactive, occasionally. We have always received their rent in
advance of the due date, each month. Nicole is always quick to keep us informed of any projects or
possible changes, seeking our approval in advance, We have found the Team to be very professional, at
all times.

Partner & Pro Management



8/30/16

To Whom It May Concern:

Green Dragon has been a tenant at our building at 2922 S. Glen Ave, Glenwood Springs, CO for
many years and they have been an excellent tenant throughout their tenure in our building.
They have not only been very responsive and proactive to resolve any issues that arose, but
they have also been a good neighbor to their fellow tenants in the building.

Based on our experience as a landlord, | would highly recommend that the City of Thornton
approve them for a license in the City.

Please feel to contact me if you would like to discuss our experience with Green Dragon.

Sincerely,

Peter H. Stainton, Man a LLC



June 4, 2017

Response to Potential Deficiencies in our Application:

This letter is to clarify the concerns that were addressed in the Determination and
Findings document. Please note that Green Dragon has received a State MED license
and is now just waiting for City of Telluride approval.

1. The Telluride Marshal was out of the office until 6-6-17. We will be contacting the
Marshal on 6-6-17 to set up a date and time for premises inspection and to answer any
additional questions on the Green Dragon Security Plan.

2. All 3 Principals of Green Dragon (Dragon Partners LLC) have outstanding character
and record.

3. Andrew Levine will not be the Registered Manager of Telluride Green Dragon store.
Andrew Levine will not be onsite handling day-to-day operations of the store. Alex
Levine (5% Owner), who is Director of Operations of the 10 existing Green Dragon
stores, will be onsite at the Telluride location and will remain in the town. He will remain
in Telluride handling all operations of the store until staff has been fully trained and the
store is functioning to Green Dragon strict corporate standards. Staff must also
complete an extremely detailed, online, custom learning management software program
made for Green Dragon organization. All Green Dragon employees must satisfactorily
pass Green Dragon's online training courses tests before being permitted to work in our
retail stores.

We have chosen a local Telluride resident to be the manager of the store and once
trained he will be the registered manager. He is currently obtaining his MED badge. We
will provide all details once he has been approved by MED. We are actively
interviewing to staff the store in Telluride with Managers (Manager and Assistant
Managers) as well as sales associates. We will email you (and the Marshal) complete
details of all new employees as they are hired.



Having 10 store locations in a highly regulated industry throughout Colorado, Green
Dragon operates its organization in a highly compliant manner. Most store functions are
handled by the Corporate office in Denver. All ordering, product bar coding, product
inspection, METRC tracking, inventory, accounting, IT, security and product delivery are
handled and administered through our Denver based corporate headquarters and not
locally at the store level.

e 11th Green Dragon store currently being built in Thornton, Colorado after being
selected by the City of Thornton in a highly competitive application process
based on merit and qualifications. Green Dragon was 1 of 4 companies selected
out of over 40 applicants.

e 12th store would be Telluride location.

4. We have a final inspection with the city to obtain a CO for the space this Wednesday,
6-7-2017. We anticipate it being approved pending City MED approval. The city
inspector told our contractor that he cannot give us a final CO without the City MED
approval.

5. Green Dragon has a sign permit in with Town Planner, James Van Hooser and is
waiting on approval and/or comments. No alterations have been made to the exterior of
the building. There will be no steel roll down gates shutters visible from the exterior of
the building per Town regulations. Green Dragon is familiar with Telluride regulations
and guidelines.

6. Inspection of Green Dragon premises. We have contacted Melissa at the Clerk’s
Office to request an inspection of the premises for anytime the week of the June 12th.

7. Ryan Milligan has outstanding character and is a law abiding citizen.

Details of MED violation and settlement

e On December 22, 2015 an employee at the Green Dragon store located in
Glenwood Springs made a sale to an underage MED officer.

e Employee was immediately terminated from Green Dragon and his MED badge
was revoked by the Marijuana Enforcement Division.



Before and after this happened Green Dragon had Employee Training on ID
Checking Procedures. We utilize state-of-the-art ID checker/Scanners, have a
corporate policy that all IDs MUST be scanned and also have an ID proof of age
calendar on display. Green Dragon also had a double checking procedure with
all vertical ID's to prevent the possibility of an under age sale.

Ryan Milligan did not make this under age sale and was not on premises of the
Glenwood location when this incident occurred.

August 2016 - Green Dragon paid a $10,000 fine to the State and was placed on
a 1 year probation. The Glenwood Green Dragon location staff was also required
to complete a Responsible Training course. This matter was settled out of court.

The above MED violation has no bearing on Ryan Milligan's stellar character.
This issue was the result of an employee’s gross negligence (who was
immediately terminated) for not following Green Dragon's strict ID checking
procedures.

Ryan Milligan and Dragon Partners LLC State license for a Retail Store in
Telluride has been approved and issued.

Ryan Milligan has held and maintained marijuana licenses since 2010. He has
never been denied a license. The above violation which occurred on December
22, 2015 has never had any negative effects on any application submitted to the
state of Colorado or local governmental agencies. This violation occurred
December 22, 2015. It has been 1.5 years since this infraction occurred despite
the delay with the Attorney General processing the settlement in August of 2016.

Additionally, since this incident, Green Dragon was awarded licenses in both the
Cities of Aurora and Thornton in highly competitive application processes which
took merit into account. Ryan James Milligan has held and maintained marijuana
licenses since 2010 and has purchased many new licenses since. He has never
been denied a license for any reason. This infraction has always been disclosed
and has had no effect on any application and furthermore, Ryan James Milligan
has never been said to have “Bad Character” as result of this incident. (Please
see 3 letters praising Ryan Milligan and Green Dragon)

Ryan Milligan has never been arrested and has no felonies.



e Ryan Milligan had no direct involvement with the violation which occurred
12-22-2015. It was caused by an ex-employee at the Green Dragon Store in
Glenwood Springs not following specific company procedures, not scanning the
person's ID and not carefully looking at the person's ID to verifying age.

e The above violation by an employee of Green Dragon who was immediately fired
from the organization did not tarnish Ryan Milligan's outstanding character in any
way, shape or form.

Andrew Levine, Alexander Levine and Ryan Milligan look forward to the public hearing
on June 15, 2017 at 1PM. Andrew, Alex and Ryan are always available 24/7/365 to
answer any questions and/or immediately resolve any and all matters that are
presented now or in the future. Feel free to call or email us anytime.

Andrew Levine

andy@greendragonco.com

Alexander Levine

alex@greendragonco.com

Ryan Milligan

ryan@greendragonco.com

Thank you,

Andrew Levine
Green Dragon

930 W. Byers Place
Denver, CO 80223



TOWN LEGAL DEPARTMENT

I3 W, COLUMBIA AVENUE

TOoWN CLERK’S DEPARTMENT

135 W. COLUMBIA AVENUE

PO BOX 397 « TELLURIDE, CO 81435
Orpice: (970) 728-2158

Town of Telluride Retail Marijuana License Application
This AppHcation contains terms that may be defined in either the Telluride Municipal Code Chapter 6,
Article 6 or the Colorado Retail Marijuana Code, codified at C.R.S. § 12434

Please add additional pages if you need to explain your answer to any of
the questions on this application form.

; Apphcatmn fo;_: fﬁNew Retall Mari uuana Sime Llcense

D Retail Marijuana Testing Facility

Applicant is applying as: 1 Corporation 7 Individual [1 Partnership
7 Limited Liability Company {1 Association or Other

4_Desc11be Othel ]
i - 'ADDRESS OF PROPOSED PREMISE
Apphcant 5 Legal Busmess Name Trade Name/DBA

Dragon Partners LLC Green Dragon Colorado
Physical Address of Proposcd Licensed Premises Business Phone Number

119 W Colorado Ave, Telluride CO 81435 { 303) 408-4822
Mailing Address City State | Zip
_930 W Byers Pl _ _ Denver CO 80223 L
::-:.:.--_f_':;_*::. PRH\'IARY CON'IAC'I T e T
Name Phone Email

Andrew Levine " ey T
Physical Street Address City State Zip

930 W Byers Pl Denver co 80223
et APPLICANT OWNERSHIP AND MANAGEMEN'I STRUC'] URE :
Is Applicant a resident of| or entity 1(,glstu(.d w1th the State of Colorado? Yes No

If Yes, when {date) did you become a resident in the state of Colorado?

August 2016

Retail Marijuana License Application Rev. 12/2014




TOWN LEGAE DEPARTMENT

113 W. COLUMBIA AVENUR

TowN CLERK’S DEPARTMENT

135 W. COLUMBIA AVENUE

2,02, BOX 397 » TELLURIDE, CO 81435
' OFPICE: (970) 728-2158

Please provide the names and addresses of ALL OWNERS, OFFICERS, DIRECTORS,
PARTNERS, MANAGING MEMBERS, BUSINESS MANAGERS, FINANCIERS AND ANY
OTHER INDIVIDUALS OR ENTITIES that own any percentage to total 100% ownership of the
Applicant or entity applying for this license.

f_"Home:Address"' Cltv State. Zm (Do not use P 0 Prositi':(:m";-' W
1 Sl R e ‘Owned
Ryan Milligan Member 5
Andrew Levine Member | 90
Alexander Levine Member 5

(If necessary, provide additional information on a separate sheet.)

~TOWN.OF TELLURIDE

Town Retall Mau]uana Sales Tax # 016906
Town Retail Marijuana Business License # 016906
Did the Applicant receive approval for a Town of Telluride Medical Yes No
Marijuana Center License, Certificate of Zoning Compliance and a v
Retail Sales Tax License prior to October 1, 20137
Does Applicant intend to operate a medical marijuana center and a retail | Yes No
marijuana store out of the same Licensed Premises?

If yes, describe how the medical and retail operations will be maintained separate and distinct
one from the other. (This should be a detailed description. Please include any physical barriers
or signage that will be used to achieve separation).

N/A
Will retail marijuana cultivation occur on the proposed Licensed Yes No
Premises? /
Does the proposed Licensed Premises have a suitable limited access | Yes No

area where the cultivation, if applicable, display, storage, processing,
weighing, handling, and packaging of retail marijuana occurs, which
is posted "employees only,” and is separated from the areas \/
accessible to the public by a wall, counter, or some other substantial
barrier designed to keep the public from entering the area?

2
Retail Marijuana License Application Rev. 12/2014




TOWN LEGAL DEPARTMENT

113 W, COLUMBLA AVENUE

Towx CLERK'S DEPARTMENT

135 W, COLUMBIA AVENUI

P.O. BOX 397 » TELLURIDE, CO 81435
OFFICE: (970) 728-2158

S it 8 REGISTERED MANAGER : .
State thc name of the 1eglstered manager who is delegated the author ity over day to day opeaatlons of
the licensee and who has the responsibility to ensure that the proposed Licensed Premises are operated
in compliance with Chapter 6 Article 6 of the Telluride Municipal Code.

First Name Last Name

_ Andrew Levine
L o ~ STATEOF COLORADO APPLICATION .0
Dld the Apphcant compictc and submit the forms and pay the fees to | Yes No

the Colorado Department of Revenue required under C.R.S. § 12-
43.4-101, et seq.?

Provide a copy of the entire application submitted to the State Department of \/
Revenue (pdf, disk or thumb drive versions of the State application are
preferred),

ROL AND SECURETY ()I‘ THL LICLNSTD PREM'{SE

Does Appthllt have sole Iegal con‘uol of the plOpObGd chensed Yes No
Premises at the time the application is submitted by virtue of lease or
present ownership interest? v

Attach a copy of lcase/dead/contract
. SECURITY PLAN:

Please submit a secunty p]an for the proposed Licensed premlses Attach it to the apphcatlon
labeled “Security Plan.” Explain in detail af g mininmm the following security measures:

A) | All doors, windows and other points of entry have secure, functioning commercial grade
tocks

B) | A locking safe or enclosed metallic storage vault located inside the proposed Licensed
Premises in which any Retail Marijuana and Retail Marijuana Products will be secured
when the Licensed Premises are not open to the public

C) | If the Licensed Premises are connected by any passage or entryway to any other
Premises, there is a door between the two Premises that can be locked from the Licensee
side and cannot be opened from the other side

D) | A professionally installed and continuously monitored burglar alarm system that detects
unauthorized entry at all doors, windows, and other points of entry to the Licensed
Premises

— State whether this system is continuously monitored by a professional monitoring
company or whether there is a system in place to self~monitor;

— If the alarm system is continuously monitored professionally, please state the name and
address of the alarm company and attach a contract with such alarm company.

Retail Marijuana License Application Rev, 12/2014




TOWN EEGAL DEPARTMENT

HIW. COLUMBIA AVENUE

Town CLERK'S DEPARTMENT

135 W. COLUMBIA AVENUE

P.O. BOX 397 * THLLURIDE, CO 81435
Orpce: (W70) 728-21 58

E) | Windows facing Adjacent Grounds and lighting of the Adjacent Grounds sufficient to
ensure that customers entering and leaving the Licensed Premises, entering and exiting
parked cars on the adjacent grounds, and walking across the Adjacent Grounds can be
observed by Employees from inside the Licensed Premises.

. OPERATIONAL ELEMENTS OF THE PROPOSED LICENSED PREMISES

Please submit an operational plan and attach it to the application labeled “Opera.tional Plan”
with information provided for each item a) through 1). This should show how the business,
proposed Licensed Premises and adjacent grounds will be operated, including but not limited
to:

A} | How and where marijuana will be cultivated, processed, stored, packaged, purchased,
exchanged, exhibited, advertised, and sold

B) | How the business, Licensed Premises, and Adjacent Grounds will comply with each
requirement contained in State law and Town ordinances, especially Chapter 6, Article 6
of the Telluride Municipal Code

C) | How the operation will reduce or mitigate adverse effects on the area in which it is
situated, including but not limited to any adverse effects related to crime, odors, traffic,
parking, noise and lighting

D) | How the area of the proposed Licensed Premises where cultivation operations are located
are equipped with a ventilation system with carbon filters sufficient in type and capacity
to eliminate marijuana odors

E) | Hours of operation

F) | Number of and names of all cmployees

G) | Parking for employees and customers on the Adjacent Grounds

H) | Traffic flow into and out of the Licensed Premises and Adjacent Grounds

1} | Record keeping as required under State law and Chapter 6, Article 6 of the Telluride
Municipal Code

‘REQUIREMENTS SPECIFIC TO A RETAIL MARIJUANA TESTING FACILITY 5 0

Are you applying for a Retail Marijuana Testing Facility? Yes No

v

H Yes, Does Applicant and/or any of its Principal Owners hold any interest Yes NA
in any medical marijuana business{es} licensed or pending application for a
license pursuant to the local or state Medical Code or in any Telluride Retail Vv
Marijuana Establishment licensed or pending application for a license
pursuant to the Retail Code

4
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TOWN LEGAL DEPARTMENT

13 W, COLUMBIA AVENUE

TOwWN CLERK'S DEPARTMENT

135 W. COLUMBIA AVENLL

P.O.BOX 397 * THELLURIDE, CO 81435
QUEIC: (970) 728-2158

AFFIRMATION

Initial

I understand that the employees of the proposed Retail Marijuana Establishment
1{" including the Applicant, jointly or severally, applying for this license, may be subject
to prosecution under federal law,

[ understand that the Town of Telluride, Colorado accepts no legal liability in
connection with the approval and subsequent operation of the applied for Retail
'N/ Marijuana Establishment. [ hereby release the Town of Telluride, Colorado, Town
employees and elected/appointed officials from any and all liability in connection
with the proposed approval and subsequent operation of the applied for Retail
Marijuana Establishment.

1 agree and authorize that Service of Process may be made upon any employee of the
Licensee on behalf of myself, all owners, officers, directors, partners, managing
members, business managers, financiers, primary caregivers and any other individual
or entity that own any percentage of Applicant.

I understand that I shail not make any major changes to the License, Licensed
Premises, or Adjacent Grounds without first obtaining written approval of the
Authority.

| agree to report the following to the Authority, in writing, within ten (10) days of such event:
Any new credits or debts that the Licensee or its Principals may incur that are related
to the Licensed Premises, Adjacent Grounds, or any ownership interest in the
Licensee in a single or cumulative amount greater than ten thousand ($10,000)

Any charges filed against or any conviction of any Principal, Registered Manager, or
Employee for any felony, misdemeanor, or serious traffic offense including but not
limited to any deferred judgment or entry into any diversion program ordered or
supervised by a court of law; or

The hiring, dismissal, or resignation of any Employce.

= =

‘-;F-? _;E

UNDER PENALTY OF PERJURY IN THE SECOND DEGREE, I ATTEST THAT ALL OF
THE INFORMATION CONTAINED IN THIS APPLICATION AND ALL ATTACHMENTS
HERETO ARE TRUE, CORRECT AND COMPLETE TO THE BEST OFF MY KNOWLEDGE,
INFORMATION AND BELIEF.

Signature: | W Date: 'ZJ Y I [

Printed Name: _Andrew Levine
STATE OF COLORADO )

5
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ToOWN CLERK’'S DEPARTMENT

135 W, COLUMBIA AVENUE

P.O. Box 397 * TELLURIDE, CO 81435
QreIcE: (970) 728-2158

L} %, TOWN LEGAL DEPARTMENT
— 113 W. COLUMBIA AVENUE

)&s.
COUNTY OF P qugl. ) 25
Subscribed, sworn to and acknowledged before me this (¢ day of EZD&E} » 20/z7-by:

Anotst) (Funs
WITNESS my hand and official seal. My commission expires: b5

A

Notary Public Signature

| MELISSA KAY NESAVICH
NOTARY PUBLIC
STATE OF COLORADO
| NOTARY ID 20074032699
| MYCOMMISSION EXPIRESAPRIL 7, 2020

Retail Marijuana License Application Rev. 12/2014




TOWN LEGAL DEPARTMENT

113 W. COLUMBIA AVENUE

TOWN CLERK’S DEPARTMENT

135 W, COLUMBIA AVIENUE

P.O.BOX 397 « T uRI, CO 81435
b 9707 728-2158

Retail Marijuana License Application Checkllst

~ Complete and notarized Town of Telluride application
v Signed by officer — we will not accept applications signed by employees or
managers

Fees — Made Payable to Town of Telluride
$25 — if paper packet is requested (will be credited to application fee if complete

@\k application is received)

v $1,000.00 Application for New License
ﬁ\?‘ $1000.00 Retail Marijuana Testing Facility

. Business Documentation
Opetating Agreement (LLC)
Articles of Organization (Corporation} Bylaws complete and signed

Certificate of Good Standing from Secretary of State
Copy of current Town of Telluride Business License

Copy of current State of Colorado Retail (if applicable) License; or application to
the State of Colorado

Other
Lease Agreement — Copy of your current, amended or new lease, in the name of
the business, fully executed and signed. We will not accept a lease in an
individual’s name.
Floor plan of facility, to scale, on 8.5 x 11 inch paper. These drawings should
identify walls, fixtures, countertops, entrances, exits, safes, storage areas, location
of cameras, DVR(s) and security rooms.
List of all employees
Security Plan
Operational Plan
Affidavit of Age Compliance
Copy of Security Moenitoring Agreement with off-site moniforing company
Certificate of Zoning Compliance from Town of Telluride Planning Department

' _Individual History Form

Submitted for each applicant, owner, members, or employee
Fingerprints — Arrangements are made through the Telluride Marshal’s Department.
Each individual that subimitted an individual history must be fingerprinted and have
a background check.

JUN NN \\\"\'

2N
2\
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TOWN LEGAL DEPARTMENT

113 W, COLUMBIA AVENUE

Town CLERX'S DEPARTMENT

135 W, COLUMBIA AVENUE

P.0O.Box 397 < IRLLUuRIg, CO 51435
Qretcr: (970 728-2158

AFTER INITIAL DETERMINTATIONS ARE ISSUED BY THE LOCAL LICENSING
AUTHORITY'’S, THE APPLICANT MUST MAKE ARRANGEMENTS FOR INSPECTIONS
WITH THE FOLLOWING DEPARTMENTS.

TELLURIDE FIRE PROTECTION DISTRICT
Written comments or a letter from the appropriate fire district in which the proposed licensed
premises are to be located demonstrating compliance with the applicable adopted fire code
provisions.

D No objection to the Retail Marijuana facility as proposed.

Signature TFPD _ Date

D Applicant must comply with the following adopted fire code provisions:

Signature TFPD Date

_ TOWN OF TELLURIDE BUILDING DEPARTMENT
For all licensed facilities located within a building or structure for which a Town of Tellwride
permit is required, documentary proof of compliance with all applicable county building code
standards, as well as documentary proof of compliance with all applicable Colorado
Plumbing/Electrical Code standards.

D No objection to the Retail Marijuana Store as proposed.

Signature TOT Building Official Date

D Applicant must comply with the following county building code standards:

Signature TOT Building Official Date
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TOWN LEGAL DEPARTMENT

113 W, COLUMBIA AVENUE

TowN CLERK'S DEPARTMENT

135 W, COLUMBIA AVENUL

P.O. Baox 397 « TELLURIDE, (O 81435
Qrrce: (970) 728-2158

TOWN OF |

TOWN OF TELLURIDE MARSHAL’S DEPARTMENT
Written comments or a letter from the Telluride Marshal’s Departiment to the Local Licensing
Authority concerning the issuance of the license(s) for which the application has been made.

No objectioﬁ to the Retail Marijuana facility as proposed.

Signature Date

Application should be Denied. See attached written report of the results of the SMCSO
investigation of the proposed licensee(s).

Signature Date

Retail Marijuana License Application Rev. 12/2014




The Town of Telluride, Colorado

BUSINESS LICENSE

This License is Granted To: License Number:

Dragon Partners LLC 016906

DBA: Green Dragon Colorado Business Type

119 W Colorado Ave Retail

Telluride, CO 81435 Expiration
12/31/2017

Each Licensee shall be required to ascertain and at all times comply with all laws and
regulations applicable to such licensed business. The Licensee shown hereon is hereby
authorized to conduct business in The Town of Telluride.

THIS LICENSE MUST BE POSTED AND IS NON-TRANSFERABLE

TOWN OF §

Town Hall, 135 West Columbia, Telluride, CO 81435

Date Issued
; 1/12/2017




Operating Agreement
of
- Dragon Partners, LLC,
a Colorado Limited Liability Company

This Operating Agreement (the “Qperating Agreement™) is entered into effective as of the
4;1_7 day of 0clber2016, by and among the Members of Dragon Partners, LLC, a Colorado
limited Hability company, whose signatures appear on the signature page hereto. This Operating
Agreement amends and supersedes entirely all previous operating agreements of the Company.

ARTICLE 1
Definifions

Capitalized terms used in this Operating Agreement have the following meanings (unless
otherwise expressly provided herein) or are defined elsewhere in this Operating Agreement:

1. “Act” means the Colorado Limited Liability Company Act, §§ 7-80-101, et seq.,
CR.S., as amended.

2. The “Company” means Dragon Partners, LLC.

3. “Contribution” means any contribution of Property made by or on behalf of a
Member as considerations for a Membership Intetest or as a contribution to the capital of

the Company.
4, “Disposition” or “Dispose” as the context requires, means any sale, assignment,
Lisposition ANSpose q y

transfer, exchange, mortgage, pledge, grant or other transfer.

5. “Distribution” means a transfer of Company Property to a member on account of
a Membership Interest, regardless of whether the transfer occurs on the liquidation of the
Company, in exchange for the Member’s inferest or otherwise.

6. Marijuana Code” means §§ 12-43.3-101, et seq., and §§ 12-43.4-101, et seq.,
CR.8, and any and all applicable state and local laws, mules, and regulations

promulgated pursuant thereto, as such may be amended from time to time with respect to
the operations of a licensed marijuana establishment in the State of Colorado..

7. “MED” means the Colorado Marijuana Enforcement Division.
3. “Members” means the person or persons executing this Operating Agreement or

any transferee or successor in interest of such a Member.




9. “Membership Interest” means a Member’s entire interest in the Company,
including such Member’s rights in the Company’s profits, losses, and distributions and
such other rights and privileges that the Member may enjoy by being a Member, -

10.  “Proceeding” means any judicial or administrative trial, hearing or other activity,
civil, criminal or investigative, the result of which may be that a court, arbitrator, or
governmental agency may enter a judgment, order, decree or other determination which,
if not appealed and reversed, would be binding upon the Company, a Member or the
Person subject to the jurisdiction of such court, arbitrator or governmental agency.

11,  “Property” means any property, real or personal, tangible or intangible (inchuding
goodwill), including cash and any legal or equitable interest in such property.

12, “Supermajority Vote in Interest” means Members holding more than 90% of the
Units that are present at a meeting in person or by proxy at which a quorum is present.

13, “Two- Thirds Vote in Interest” means Members holding more than 66.67% of the
Units that are present at a meeting in person or by proxy at which a gquorum is present.

14, “Unit” means the measure of ownership in the Company.,

15, “Unit Percentage” means, with respect to the Units owned by a Member, the
percentage derived from the following fraction: number of Units held by such-member
divided by the total number of Units held by all Members (and, thereafter, multiplying
said fraction by 100 to arrive at a percentage)

ARTICLE 2
General Provisions

2.1  Pupose. The purpose of the Company is to operate in clear and unambiguous
compliance with the Marijuana Code and all other applicable state and local laws, regulations,
and ordinances. The Company has the authority to do all things necessary or convenient to
accomplish its purpose. The Company exists only for the purpose specified in this Article, and
may not conduct any other business without 2 Two-Thirds Vote in Interest authorizing such other
business.

2.2 Place of Business. The business address of the Company is 930 W Byers Place
Denver, CO 80223, The Company may from time to time have such other place of business,
either within or outside of the State of Colorado, as the Members may decide,

2.3 Registered Agent. The registered agent of the Company shall be determined by
the members who shall also have the power to remove or replace a currently serving registered
agent of the Company.




24  Company Property. No real or other property of the Company shall be deemed to
be owned by any Member individually, but shall be owned and title vested solely in the the
Company.

2.5  Accounting Period. The close of the Company’s’ year for financial statement and
federal and state income tax purposes shall be December 31 of each year. The Members shall
have the power to adopt a differing accounting period as they deem prudent.

2.6 Operafing Agreement; Sufficiency. It is the express intention of the parties that

this Operating Agreement shall be the sole source of agreement of the parts, and this Operating
Agreement shall govern, even when inconsistent with, or different than, the provisions of the Act
or any other law rule, To the extent any provision of this Operating Agreement is prohibited or
ineffective under the Act or the Code, this Operating Agreement shall be considered amended to
the smallest degree possible in order to make the Agreement effective. In the event the Act or the
Marijuana Code is subsequenily amended or interpreted in such a way as to make any provision
of this Operating Agreement that was formerly invalid valid, such provision shall be considered
to be valid from the effective date of such interpretation or amendment. The Members and
Manager shall be entitled to rely on the provisions of this Operating Agreement, and the
Members and Manager shall not be liable to the Company for any action or refusal to act taken in
good faith reliance on the terms of this Operating Agreement. The duties and obligations
imposed on the Member and the Manager as such shall be those set forth on this Operating
Agreement, which is intended to govern the relationship between the Company, the Manager and
fite members, notwithstanding any provision of the Act or comamon law to the contrary.

ARTICLE 3
Members

3.1 Members. The name, Units, and Unit Percentage of each Member are set forth
below, which the Manager shall amend from time to time to reflect the admission of new
Members, changes in ownership of Units and Unit Percentage:

Member name Units Unit%
Andrew Levine 90,000 90%
Alex Levine 5,000 5%
Ryan Milligan 5000 5%
100,000 100%

3.2  Admigsion of New Members. New Members may be admitted to the Company by
the affirmative vote of Two-Thirds Vote in Interest.




3.3 No Liability of Members. All debts, obligations and liabilities of the Company,
whether arising in contract, tort, or otherwise, shall solely be the debts, obligations, and liabilities

of the Company, and no Member shall be obligated personally for such debt, obligation, or
liability of the Company solely by reason of being a Member. This section does not prevent a
Member, should he or she so choose, from separately being a guarantor or otherwise become
liable for a debt which is also a debt of the Company.

34  Access to Books and Records of the Company. Each Member may inspect the

books and records of the Company during normal business hours after the giving of seven-day
notice of this intent to the Manager; however, each Member shall hold the Company’s
information confidential and only use such information for the furtherance of the Company’s
business and interests or for making investment decisions regarding the Company. Upon
withdrawal or departure of a Member from the Company, such Member shall deliver all
Company books and records to the Manager.

5. Actions by the Members: Meetings; Quorum,

(a) Meetings. The Members may take action at a meeting in person or without
a meeting by written resolation. Meetings of Members may be conducted in person or by
telephone conference. A voting proxy given by a Member to another person must be in
writing. :

()] Voting, Whether at a meeting or otherwise, the affitmative Two-Thirds
Vote I Interest will be the act of the Members unless otherwise required by this Operating
Agreement.

(¢)  Member Consent. Any action that may be taken by Members at a meeting
may be taken by the written consent of Members holding the Unit Percentage that would
be required to approve such action at a duly held meeting,

(d)  Meetings of Members may be called by any Member upon two days’
notice to other Members, A quorum for any such meeting shall be members present (in
person, by proxy, or via telephone) holding at least 66.67% of the Units.

(e) Notwithstanding any other provision of this agreement, the following
actions shall require a Supermajority Vote in Interest:

) A merger, congolidation or other business combination of the
Company;

(i)  sale or disposition of all or substantially all the assets of the
Company,

(1)  dissolution of the Company;




(iv) commencing proceedings relating to bankruptcy or other
insolvency;

(v)  amendment or modification of any provision of this Operating
Agreement;

(vi)  the issuance of additional Units to any person or business entity of
any kind,;

(vii)  the removal or appointment of 2 Manager;
(viii) Raising additional capital from the Members;
(ix)  incurring a debt or liability of the Company greater than $100,000;

(x)  any material action requested by the MED to maintain compliance
under the Marijuana Code;

(xi) Removal and appointment of the Tax Matters Partner;

(xii) Disposition of Property of the Company outside the ordinary
course;

(xiii) Amend the Operating Agreement; and
(xiv) Removal of a Member under Section 7.4.

3.6  Power to Bind the Company. No Member acting in an individual capacity may
bind the Company to any third party with respect to any matter. Only the Manager and agents of
the Company authorized by the Manager or the Members pursuant to a vote have the authority to
bind the Company.

3.7  Tax Matters Partner. Andrew Levine is designated as the Company’s “Tax Matters
Partner” under Section 6231 of the Internal Revenue Code, as amended, and has all of the
powers and responsibilities of such position as provided by the code and Treasury Regulations
thereunder.

ARTICLE 4
Management

4.1  Management of the Company. The Manager of the Company is Andrew Levine.

42  Mapager Rights and Duties, All management rights and obligations of the
Company shall be vested in the Company’s Manager. The Manager may to take the following




actions, and any other actions not inconsistent with this Operating Agreement, on behalf of the
Company:

{a)  The institution, prosecution, and defense of any Proceeding in the
Company’s name;

(b)  The acquisition of Property for the Company in the ordinary course;
(¢)  The Disposition of Company Property in the ordinary course;

(d)  The entering into of contracts and guaranties; incurring of liabilities,
borrowing of money, issuance of notes, bonds and other obligations; and the securing of
any of its obligations by mortgage or pledge of any Company Property or income;

(e) The receipts and holdings of Property as security for repayment;

@ The conduct of the Company’s business, the establishment of the
Company offices, and the exercise of the powers of the Company;

(g)  The appointment of employees and agents of the Company, the defining of
their dutics, and the establishment of their compensation; '

(h) The establishment of retirement savings plans and benefit and incentive
plans for all or any of the current of former Members or employee of the Company;

6] The making of donations to the public welfare or for religious, charitable,
scientific, literary or educational purposes;

@ The performance of any other action that furthers the business and affairs
of the Company;

(k)  The payment of compensation to the Member and employees on account
of services previously rendered to the Company, where or not an agreement to pay such
compensation was made before such services were rendered;

(Y] The purchase of insurance for the benefit of the Company;

(m) The participation in parinership agreements, joint ventures, or other
accusations of any kind with any Person or Persons whose participation will not
adversely affect or impair the Company’s licensure or ability to engage in its business;

(n)  The location or relocation of a place of business for the Company;

(0)  The execution of, or appointment of officers and agents with such
designation as the Manager may determine, to execute, on behalf of the Company, all
instruments; mortgages or deeds of without limitation, checks; drafts; notes and other
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negotiable instruments; mortgages or deeds of trust; security agreements; financing
statements; and documents providing for the acquisition, mortgage, investment, or
Disposition of property, including the licensing of intellectual property;

(»)  The investment of any Company funds (by way of example, but not
limitation) in time deposits, short term governmental obligations, commercial paper, or
other investments;

{@  The confession of a judgement against the Company;
® The making of any capital expenditure less than $100,000;

(s) The employment of accountants, legal counsel, or other professional to
perform services for the Company and to compensate them from Company funds; and

{t) The doing and performance of all other acts as may be necessary or
appropriate to carry out the Company’s business purpose.

44  Standard of Care of Manager. The Manager’s duty of care in the discharge of the
Manager’s duties to the Company is limited to refraining from engaging in grossly negligent or
reckless conduct, intentional misconduct, or a knowing violation of law, including, but not
limited to the Marijuana Code. In discharging its duties, the Manager shall be protected to the
extent possible under applicable law in relying in good faith upon the records required to be
maintained under the provisions of this Operating Agreement and upon such information,
opinions, reports, or statements by any of its agenis, or by any other person, as to matters the
Manager reasonably believes are within such other person’s professional or expert competence
and who has been selected with reasonable care by or on behalf of the Company, including
information, opinions, reports, or statements as to the value and amount of the assets, liabilities,
profits, or losses of the Company or any other facts pertinent to the existence and amount of
agsets from which distributions to the Member might properly be paid.

. 45  Method of Accounting. The financial records of the Company will be maintained
on a cash basis or a modified cash basis as determined by the Manager. When necessary, accrual
based accounting will be used.

4.6  Taxes, The Manager may make any tax elections for the Company allowed under
the Internal Revenue Code, as amended, or the tax laws of any state or other jurisdiction having
taxing jurisdiction over the Company; provided, however, the tax status of the Company for
federal income tax purposes is a partnership.




ARTICLE 5
Capital Structure

5.1  Capital Structure. The capital structure of the Corpany shall consist of one class
of Units each having equal rights under all provisions of this Operating Agreement.

5.2 Units. 100,000 Units shall be issued in accordance with Section 3.1.

53  Additional Capital, Additional capital may be raised by the Company through pro-
rata dilution of existing Units. Any Member resolution authorizing the raising of additional
capital shall state, in reasonable detail, the purposes and uses of such additional capital and the
amounts of additional capital required.

54  Capital Calls. In the event of a capital call, the Manager shall provide the
Members a written notice fo bring their pro-rata portion at the time and date specified. If a
member is not able to raise his/her portion of the capital call, such Member may borrow from
another member at an interest rate not to exceed 10% per annum and shall pay such obligation to
the other Members within 30 days. If the Member does not timely pay such debt in full, the
Members providing the loan may, at their sole discretion, to receive, as payment, the value of the
debt, using the prior year’s book value, in whole shares, rounded up to the nearest unit,

ARTICLE 6
Allocations & Distributions

6.1  Allocations apital Accounts. Except as may be required by the Internal
Revenue Code or Treasury Regulations or this Operating Agreement, net profits, net losses, and
other items of income, gain, loss, deduction, and credit of the Company shall be allocated among
the members ratably in proportion to each Member’s Unit Percentage. For example, if a Member
has a Unit Percentage of 20% that Member will be allocated 20% of the profits or losses of the
Company. Notwithstanding the forgoing, no item of loss or deduction of the Company shall be
allocated to 2 Member to the extent such allocation would result in a negative balance in such
Member’s capital account if other members then have positive balances in their capital accounts.
Prior to any distributions of profit, debts owed to members will be paid out as pro-rata
percentage of amount owed. Cash investments of members will be paid out prior to deferred
salary payments.

Section 6.2  Tax Allocations. In the case of any special tax allocations allowed under
the Internal Revenue Code or Treasury Regulations, the method of allocation and formula
determined by the Tax Matters Pariner shall be followed so long as it complies with the Internal
Revenue Code, Treasury Regulations, state law, and fairly treats each member. The method of
allocation chosen by the Tax Matters Partner shall be presumed to be fair to all members and any
member challenging said allocation on these grounds shall bear the burden of proof.




the book value of Ryan Milligan’s Membership Interests, payable in equal monthly
installments over 10 years, with no interest,

(d)  Upon death of a Member, the estate of the deceased Member shall have no
continuing obligations to the Company other than pursuant to applicable law or this
Operating.

4, &emovﬁl of 2 Member,

@) Members may remove a Member from the Company if the other Members
determine in their rcasonable judgment that the Member has directly and with malice
caused harm to the Company and/or abandoned his responsibilities for a period greater
than 30 days, without cause due to illness or debilitating condition or performed any
other action that would materially harm or jeopardize the Company.

(b)  Upon removal of a Member, the other Members shall pay such removed
Member 20% of the bocok value of hiss Membership Interests, payable in equal monthly
installments over 10 years, with no interest.

ARTICLE 8

Dissolution
81  Dissolution. The Company will be dissolved:
(2}  upon a Supermajority Vote in Interest;

()  the sale, transfer, or assignment of all or substantially all of the assets of
the Company;

{c) there being no Members unless, within 91 days after the termination of the
membership of the last Member, the assignees of the last Member holding at least
66.67% of the Units held by the last Member at the time of withdrawal, resignation, or
death, have admitted at least one person as a Member; or

(d)  as otherwise required by law.
2. Liquidation.

(a) Upon dissolution, the Company will be liquidated and its affairs wound
up, including the preparation of a final financial statement and accounting by (or at the
direction of) the Members. All proceeds from the liquidation will be distributed in
accordance with applicable law. Distributions to the Members will be made in accordance
with the Member’s Units.
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(b)  Final distributions to Members will not be made until all liabilities of the
Company have been satisfied.

ARTICLE 9
Excuipation of Liability: Indemnification

9.1 Exculpation of Liability. Unless otherwise provided by law or expressly assumed,
. a Member or Manager will not be liable for the acts, debts, or liabilities of the Company to third
parties.

9.2 Indemnification. Except as otherwise provided in this article, the Company shall
indemnify any Member or Manager (and may indemnify any employee or agent) of the
Company who was or is a party or is threatened to be made a party to a potential, pending, or
completed action, suit or proceeding, whether civil, criminal, administrative, or investigative,
and whether formal or informal, other than an action by or in the right of the Company, by reason
of the fact that such person is or was a Member, Manager, employee, or agent of the Compaany.
Indemnification will be lirnited to expenses including attorney’s fees, judgments, penalties, fines,
and amounts paid in settlement actually and reasonably incurred by such person in connection
with the action, suit, or proceeding, if and only if, the person acted in good faith, with the care an
ordinary pradent person in like position would exercise under similar circumstances. For persous
other than Managers or Members, the Company may indemnify after an affirmative vote of a
Two-Thirds Vote in Interest,

ARTICLE 10
State and Local Licenses

10,1 Current Licenses. In order to conduct the Company’s business, the Company must
obtain, and at all times maintain, state and local licenses as required by the Marijuana Code and
applicable local laws and regulations. The Members will take all necessary and reasonable
actions to assure that the Company remains, at all times, continuously in possession of all
licenses, certificates, and registration required by all applicable state or local laws, regulations, or
ordinances.

ARTICLE 11
Miscellanecus

11.1  Partial Invalidity. Wherever possible, each provision of this Operating Agreement
will be interpreted in such manner as to be effective and valid under applicable law. If any one or
more of the provisions of this Operating Agreement are held to be invalid, illegal, or
unenforceable in any respect, such action will not affect any other provision of this Operating
Agreement. In such event, this Operating Agreement will be construed as if such invalid, iflegal,
or unenforceable provision had never been contained in it, and any court or arbitrator

11




determining any provision to be invalid will interpret the remaining portions of this Operating
Agreement to give maximum effect to the intention of the parties as expressed herein, including
such invalid provision. '

11.2  Entire Agreement. This Operating Agreement contains the entire agreement and
understanding of the Members with respect to its subject matter and supersedes all prior written
and oral agreements with respect to its subject matter,

11.3  Binding Effect. This Operating Agreement is binding upon, and inures to the
benefit of, the Members and their permitted successors and assigns.

11.4  Further Assurances. The Company and each Member shall, without further
consideration, sign and deliver such other documents of further assurance as may reasonably be
necessary to effectuate the provisions of this Operating Agreement.

11.5 Headings. Article and Section titles have been inserted for convenience of
reference only. They are not intended to affect the meaning or interpretation of this Operating
Agreement. '

11.6  Terms. Terms in this Operating Agreement used with initial capital letters have the
meanings specified, applicable to both singular and plural forms. All pronouns will be deemed to
refer to the masculine, feminine, or neuter, as the identity of the Person requires, The singular or
plural include the other, as the context requires. The word “include” (and any variation) is used
in an iltustrative sense rather than a limiting sense.

11.7 Legal Representation. Each Member executing this Operating Agreement
acknowledges and agrees that such Member:

(2) Has been advised to retain independent legal, tax, and accounting advice
of with respect {o the subject matter hereof;

(b)  Has been given reasonable time and opportunity to obtain such advice;
and

(¢)  Has obtained such independent advice as necessary and appropriate in the
circumstances.

11.8  Goveming Law. This Operating Agreement is governed by and construed and
enforced in accordance with the laws of the State of Colorado, without giving effect to any
conflict or choice of law provision that would result in imposition of another state’s law.

11.9  Creditors; No Third Party Beneficiaries. None of the provisions of this Operating

Agreement will be for the benefit of, or enforceable by, any creditor of the Company or other
person, including any Member in such person’s capacity as a creditor. No person not a party to
this Operating Agreement is intended to be a third party beneficiary of this Operating Agreement.
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11.10° Counterparts. This Operating Agreement may be executed in counterparts, each of
which will be deemed an original, but all of which will constitute one and the same instrument.-
At least one copy of this Operating Agreement will be held in the Company’s records. The
Managers will deliver a copy of this Operating Agreement to each Member.

11.11 Mandatory Binding Arbitration,

(a)  Any dispute, claim, interpretation, controversy, or issues of public policy
arising out of relating to this Operating Agreement, including the determination of the
scope or applicability of this Section 11.11, will be determined exclusively by arbitration
held in Denver, Colorado, and will be govemned exclusively by the Colorado Revised
Arbitration Act, §§ 13-22-201, et seq., C.R.S. {the “CRAA™).

(b) The arbitrator will be selected from the roster of arbitrators at Judicial
Arbiter Group, Inc. in Denver, Colorado (“JAG™), unless the parties agree otherwise. If
the Parties do not agree on the selection of a single arbitrator within 10 days after a
demand for arbitration is made, then the arbitrator will be selected by JAG from among
its available professionals. An arbitration will be held in Denver, Colorado, and proceed
under the Commercial Arbitration Rules of the American Arbitration Association (the
“AAA™), except the parties are not required to initiate the arbifration through the AAA
nor pay any associated fees to the AAA. Arbitration of all disputes and the outcome of the
arbitration will remain confidential between the parties except as necessary to obfain a
court judgment on the award or other relief or to engage in collection of the judgment.

(¢) The Members ircevocably submit to the exclusive jurisdiction of the state
courts located in Denver, Colorado, with respect to this Section 11.11 to. compel
arbitration, to confirm an arbitration award or order, or to handle court functions
permitted under the CRAA. The Members irrevocably waive defense of an inconvenient
forum to the maintenance of any such action or other proceeding. The Members may seek
recognition and enforcement of any Colorado state court judgment confirming an
arbitration award or order in any United States state court or any court outside the United
States or its ferritories having jurisdiction with respect to recognition or enforcement of
such judgment. '

(d)  The Members waive (i) any right of removal to the United States federal
courts and (ii) any right to compel arbitration, to confirm any arbitration award or order,
or to seek any aid or assistance of any kind in the United States federal courts.

IN WITNESS WHEREOF, the Members have executed this Operating Agreement of
Dragon Partners, LLC.
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Its: Manager
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Colorado Secretary of State
Date and Time: 08/29/2016 02:53 PM

Document must be filed electronically. o ID Number: 20161588657

Paper documents are not accepted. '

Fees & forms are subject to change. Document number: 20161588657
For more information or to print copies Amount Paid: $50.00

of filed documents, visit www.sos.state.co.us.

ABOVE SPACE FOR OFFiCE USE ONLY

Articles of Organization
filed pursuant to § 7-80-203 and § 7-80-204 of the Colorado Revised Statutes (C.R.S.)

1. The domestic entity name of the limited Jiability company is
Dragon Partners, LLC

{(The name of a limited labilily company must contain tie term or abbreviation
“limited liability company ™, “ltd. liability company”, “limited liability co.”, “Itd.
tiability ca.”, “fimited”, “I.Le.", "lc", or “itd,", See §7-90.601, C.R.3.)

{(Caution: The use of certain terms or abbreviations are restricted By linv. Read instructiony for more informuation. )

2. The principal office address of the limited liability company’s initial principal office is

Street address 930 W Byers Place
(Street munber and nawe)
Denver CO 80223
{City) (:S'faw) (ZIP/Postai Code)}
United Siates
(Province - If applicable) {Country)
Mailing address 930 W Byers Place
(leave blank if same as street address) (Street nunber and name or Post Qffice Box information)
Denver CO 80223
(City) (sze) (ZIP/Postal Code)
United States |
{Province - if applicable) {Country)

3. The registered agent name and registered agent address of the limited liability company’s initial registered
agent are

Name

(if an individual) LEVINE ANDREW

(Last) (First) (Middiz) (Suffix)

or .

(if an entity)
{Caution: Do not provide both an tndividual and an entity name. )
Street address 930 W Byers Place

(Street number and name)
DENVER co_ 80223
(City} {Stale} (ZIP Cade}

Mailing address 930 W Byers Place
(leave blank if same as street address) (Sireet mumber and naine or Post Qffice Box iformation)

ARTORG_LLC Page L of3 Rev. 12/01/2012



DENVER co 80223
(City) (State) (ZIP Code)

(The following statement is adopted by marking the box.)
The person appointed as registered agent has consented to being so appointed.

4, The true name and mailing address of the person forming the limited liability company are

Name
(if an individual) LEVINE ANDREW
(Lest) (First) {Middie) {Suffix)
or
(if an entity)
(Caution: Do not provide both an individual and an entity name.)
Mailing address 930 W Byers Place
(Street munber and name or Pest Qffice Box information)
DENVER CO 80223
{City) (State) {ZIP/Postal Code)
United States .
{Province — if applicable) (Country)

(If the following statement applies, adop! the statement by marking the box and include an attachmnent.)

|:l The limited Hability company has one or more additional persons forming the limited liability
company and the name and mailing address of each such person are stated in an attachment.

5. The management of the imited diability company ds vested in
{Mark the applicable box.)
Of1e OF IT10re managers.

or
the members.

6. (The following statement is adopted by marking the box.)
There is at ledst otfe fietiiber of the Nmited liability company.

7. (If the following statement applies, adopt the staterment by marking the box and inclide an attachment.)
D This document contains additional information as provided by law.,

8. (Caution: Leave blank if the document does not have o delayed effective date. Stating a delayed effective date has
significant legal consequences. Read instructions before entering a date.)

(If the following statement applies, adopt the statement by entering o date and, if applicable, time using the required format.)
The delayed effective date and, if applicable, time of this document is/are .
(nmn/dd/yyyy hovrmviniie amipin)

Notice:

Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the docurnent is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conformity
with the requirements of parl 3 of article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, and the organic statutes.
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This perjuty notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is named in.the document as one who has caused it to be delivered.

9. The true name and mailing address of the individual causing the document to be delivered for filing are

LEVINE ANDREW
{Last) (First) (Middle) {Suffix)
830 W Byers Place

(Street number and name or Post Office Box information)

DENVER CO 80223
{City) (State) (ZIPfPostal Code)
United States .
(Province —~ if applicable) {Country)

(If the following statement applies, adopt the siateiment by marking the box and inclyde an attachinent.)

[] This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:

This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believedto satisty
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questions should
be addressed to the user’s legal, business or tax advisor(s).
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Colorado Secretary of State
Date and Time: 11/08/2016 08:41 PM

Document must be filed electronically. ST ok |
Paper documents are not accepted. ID Number: 20161763121

Fees & forms are subject to change. Document number: 20161763121
For more information or to print copies Amount Paid: $20.00

of filed documents, visit www.sos.state.co.us.

ABOVE SPACE FOR OFFICE USE ONLY

Statement of Trade Name of a Reporting Entity
filed pursuant to §7-71-103 and §7-71-107 of the Colorado Revised Statutes (C.R.S)

1. For the reporting entity delivering this statemennt, its ID number, true name, form of entity and the
jurisdiction under the law of which it is formed are

1D Number 20161588657

{Colorade Secreiary of State 1D mber)
True name Dragon Partners, LLGC
Form of entity Limited Liability Company
Jurisdiction Colorado

2. The trade name under which such entity transacts business or conducts activities or contemplates
transacting business or conducting activities in this state is

Green Dragon Colorado

w

A brief description of the kind of business transacted or activities conducted or contemplated to be
transacted or conducted in this state under such trade name is

BMS. '

4, (If the following statement applies, adopt ihe statement by marking fhe box and inchede an attachment.)
[] This document contains additional information as provided by law.

5. {Caution: Leave blank if the document does not have a delayed effective date. Stasing a delayed effective date has
significant legal consequences. Read instructions before entering a date.}

(If the following stutement applies, adopt the statement by entering a date and, if applicable, time using the required format.)
The delayed effective date and, if applicabte, time of this document are

(rmm/ddlyyyy hour:minute amfpimn)

Notice:

Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that such document is
such individual's act and deed, or that such individual in good faith believes such document is the act and deed
of the person on whose behalf such individual is causing such document to be delivered for filing, taken in
conformity with the requirements of part 3 of article 90 of'title 7, C.R.S, and, if applicable, the constituent
documents and the organic statutes, and that such individual in good faith believes the facts stated in such
document are true and such document complies with the requirements of that Part, the constituent documents,
and the organic statytes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is identified in this document as one who has caused it to be delivered.

TRDNM_RE Page t of 2 Rev. 12/01/2012




6. The true hame and mailing address of the individual causing this document to be delivered for filing are

Morrisom Nicole
(Last) (First) (Middie) {Suffix)
930 W Byers PI

(Street munber and namne or Post Office Box information)

Denver CO 80223
(City). (State). (PostaliZip. Code).
United States .
(Provinee — if applicable) (Country — if not US}

(If the following statement applies, adopt the statement by marking the box and include an attachment.)
This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:

This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet, Questions should
be addressed to the user’s legal, business or tax advisor(s).
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OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE OF FACT OF GOOD STANDING

I, Wayne W. Williams, as the Secretary of State of the State of Colorado, hereby certify that, according

to the records of this office,
Dragon Partners, LLC

isa
Limited Liability Company
formed or registered on 08/29/2016 under the law of Colorado, has complied with all applicable
requirements of this office, and is in good standing with this office. This entity has been assigned entity
identification number 20161588657 .

This certificate reflects facts established or disclosed by documents delivered to this office on paper through
01/17/2017 that have been posted, and by documents delivered to this office electronically through

01/20/2017 @ 21:05:44 .

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, and issued this
official certificate at Denver, Colorado on 01/20/2017 @ 21:05:44 in accordance with applicable law.
This certificate is assigned Confirmation Number 10031540
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Secretary of State of the State of Colorado
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Notice: A certificate issued_electronically from the Colorado Secretary of State’s Web site is fullv and immediately valid and effective.

However, as an option, the issuance and validity of a certificate obtained electronically may be established by visiting the Validate a
Certificate page of the Secretary of State’s Web site, http://www.sos.state cous/biz/CertificateSearchCriteriado entering the certificate’s

confirmation number displayed on the certificate, and following the instructions displayed. Confirming the issuance of a certificate is merely
optional_and_is_nol_necessary lo_the valid and effective issuance of a_certificate. For more information, visit our Web site, hitp://

www.sos state cous/ click “Businesses, trademarks, trade names " and select “Frequently Asked Questions.”
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Dragon Partners LLC
DBA - Green Dragon
Retail Marijuana Facility Contact: Alex Levine

119 West Colorado Ave
Telluride, CO 81435
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Green Dragon Employee List

119 W Colorado Ave
Telluride, CO 81435

Employees will be hired upon issuance of State and Local Licenses.



GREEN DRAGON

COLORADO

Security Plan

Security at Green Dragon is considered to be paramount in order to protect our customers, our
employees and our business. Green Dragon looks at security as an investment rather than an
expense. Employees are constantly trained and retrained to reiterate how important security is
to the Green Dragon organization.

The Green Dragon Security Plan goes above and beyond mandatory security compliance
outlined by the State of Colorado and Town of Telluride Code. We ensure the safety of our
employees, customers, law enforcement officers, surrounding community and our valuable
inventory.

The following is a list of our extensive security protocols:

Door Security
e Trident 5 point locks on exit doors

Product Storage
e Roll Down security locking cabinets in retail area. (same as those used in leading

pharmacies)
e Separate locked and alarmed storage room for storage of additional marijuana product.
e All marijuana flower, concentrates and edibles are kept in locked safes.
e All items in our retail display cases for security reasons are non medicated and for
display only.




Alarm/Lighting

Alarm systems with door sensors on all doors and windows.

Glass breakage detection on all glass.

Shock sensors and motion detection in all appropriate zones.

Hard wired panic buttons located under all cash registers and in storage room.
Panic button watches and pendants worn by retail staff.

Alarm system with 8 hour battery backup with notification, in case of power outage
or alarm system malfunction.

Alarm monitored 24/7 by outside alarm monitoring company - Holder Security of
Denver.

Brightly lit, extensive, perimeter exterior lighting

Video Surveillance

State-of-the-art digital interior and exterior video surveillance with 60 day recording
capability.

DVR System in locked cage, bolted to ground in Manager’s office.

System maintained by Green Dragon IT Department, through a network “cloud”
based system.

Video surveillance records and recordings immediately available to police and MED,
on request.

Multiple camera angle coverage over and above MED requirements.

Security Training for Staff members

On-going employee training and testing on security policies and prevention by
security specialists.

Continuous security procedures and protocols training including store opening, store
closing, suspicious people situations, and delivery receiving protocols.

All Limited Access Areas locked to prevent individuals from entering off limits areas.
Employees instructed to utilize Panic buttons in the event of robbery or violent
situations.

Conflict resolution training, violent incidents training as well as safety and security
procedures are taught to our by our Director of Security to all employees. Security
Training is also reinforced on our LMS (Learning Management Software) which
includes coursework and testing.

Green Dragon requires all employees to report incidents via email and phone call to
corporate immediately after any incident. The incident log is monitored by Green
Dragon Security and also corporate.

No trash removal after business hours due to security risk.

Employee training on after hours and before store opening security risks associated
with walking to and from car.



Cash Handling

e Green Dragon utilizes Smart Safe Technology which is a reverse ATM. This safe is located
in the manager’s office and is bolted to the ground.

e Store employees are not allowed to keep more than $250 in their cash drawer.

e All cash fed into smart safe throughout the day. Safe can only be opened by bank’s
armored car service.

e No one on premises has safe combination or keys. This keeps cash in store to a
minimum.

e GPS tracking technology (same as used in banks) located in select inventory items as
well as cash registers.

Product Delivery Security Procedure at Establishment

Unlike most of our competitors, Green Dragon employs a centralized distribution system. This
means that all of our product comes to our Denver headquarter. In our Denver location, after
products have been purchased, quantities and METRC verified, they are entered into our POS
system and barcoded with unique barcodes. Once the products have been processed, they are
then delivered to our stores in our video recording equipped (three cameras per vehicle)
Mercedes Sprinter vans. This process avoids stores having to deal with receiving inventory from
various vendors, where errors and METRC issues can occur. Our stores only receive inventory
direct from our Denver headquarters. Only managers and assistant managers are allowed to
accept deliveries following our strict delivery protocols. This centralized process eliminates
multiple store deliveries and minimizes delivery security issues, which would be caused from
stores constantly dealing with numerous outside vendor deliveries.

All of our pre-packaged cannabis product is shipped directly from our Denver grow. All boxes
have compliant shipping labels with tamper evident tape. Boxes have the store location
(Example: Aurora, Aspen, Glenwood, etc.) printed on the side. The location is printed on the
side to ensure that boxes are sent to the correct location. Boxes are also clearly labeled so
managers and van drivers know how many boxes are supposed to be received at a specific
store. Green Dragon has their own internal forms beside using METRC Delivery Manifests to
ensure proper delivery procedures. All delivery paperwork is filed and stored in a locking filing
cabinet in the manager’s office. Green Dragon’s fortified Mercedes delivery vans include decoy
boxes with GPS tracking devices same as used by Bank Armored Car services.

All of our van drivers and store management are trained on safe delivery procedures, such as
safety protocols which ensure entrances and exits are never left open and unattended. Product
is never to be left unattended, and one authorized person must stay with the van at all times.
Vans are only allowed to stop at Green Dragon stores locations only and nowhere else during
deliveries. All vans are fueled before vans are loaded with any medicated product.

Once medicated product is received at the store all product is stored in secured, locked and
alarmed storage area in saes. (see above Product Storage section).



Procedure for preventing the use of marijuana on the licensed premises

Signage will be posted on building explaining that the use of marijuana is prohibited within or
near premises. If any person is caught consuming product it will be reported immediately to the
authorities.

End of Day Closing Procedures
1. All medicated product locked in safes
All cash registers emptied
Any remaining cash put into Smartsafe
Secure roll down shutters
Make sure all doors are locked
Put on alarm
Exit front door, lock and roll down front door steel shutter
Employees walk in pairs to cars

O N A WN



Town of Telluride
Operating Plan

Retail Marijuana Business License Application




GREEN DRAGON

COLORADO
Town of Telluride Operating Plan

1. Co ny Description, products we intend to sell, projected staffing, projected inventor

and projected sales.

Company Description
Green Dragon Colorado is a Colorado based cannabis company with ten locations in the state of

Colorado: Aspen, Aurora, Breckenridge, Denver, Edgewater, Mountain View and Glenwood Springs,
serving recreational customers age 21 and over. Originally named Greenwerkz, the company started
with a single Denver dispensary in 2009, and has since expanded throughout the state through
acquisitions as well as being awarded a license in the Town of Aurora.

In addition to our ten retail stores, we have two large cultivation facilities that allow us to be vertically
integrated and to serve our diverse customer base with extremely high quality products. Our Denver
cultivation facility is a brand new, high-tech, state-of-the-art greenhouse with over 120,000 square
feet and our Glenwood Springs grow is a 30,000 sq. ft. indoor facility. Headquartered in Denver, we
employ over 150 employees in our corporate, retail and grow facilities throughout the state and we
are continuing to expand.

e Intend to Sell
Green Dragon will offer marijuana flower, concentrates, infused edibles, drinks, tinctures, topicals,
vaporizers, as well as apparel and accessories. We carry products from dozens of local cannabis
companies, who share our commitment to quality. Edibles will include candies, chocolate bars, baked
goods such as brownies and cookies, and even hand-painted gourmet chocolate truffles. We will carry
drink products such as fruit punches, sodas, teas, and hot chocolates. These products range from 10
mg, single-serving products, up to 100 mg edibles.

Many customers want to enjoy the pain relieving benefits of cannabis without the psychoactive
effects, so we carry a wide range of topical products to meet these needs. Everything from THC and
CBD infused pain creams, sprays, lotions, massage oils, and a full line of transdermal patches will be
carried throughout Green Dragon locations.

In our effort to be a "one-stop-shop" for our customers, we will carry a wide variety of accessories
including glass, top-of-the-line vaporizers, rolling papers, grinders as well as custom designed Green
Dragon apparel. Our store will be open the allowable hours in the Town of Telluride, 9:00AM to 7:00

PM daily, seven days a week.
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fl GREEN DRAGON
| Town of Telluride Operating Plan

Staffing Plan
Staffing is managed by Green Dragon’s Human Resource Department located at our Denver corporate

headquarters. Recruitment, on-boarding and training is all centralized at that location to provide
consistency throughout the organization. Similar to our other locations, Telluride’s Retail
Management team will consist of a Store Manager, who will report to a Regional Manager, plus four
Assistant Managers who will be responsible for daily upkeep of METRC inventory, store scheduling,
retail staff training, as well as highly detailed, daily store functions. All managers and assistant
managers will be registered with the Town of Telluride as per the City’s Operational Regulations. The
store will staff over 10 full-time employees as well as additional part-time retail staff. We intend to

employ bilingual staff to assist the spanish speaking customers.

Projected Inventory
All inventory will be delivered twice a week from our Denver corporate location. Below is an

approximation of the inventory at the Telluride store:

RETAIL
INVENTORY COST VALUE
Pre-Packaged Marijuana $50.000.00 $200,000.00
Edib‘les;!-"m’ctures. Drinks $30.000.00] $100.000.00
Concentrates $20,000.00 $50.000.00
Topicals $4,000.00 $10.000.00
Apparel $1.500.00 $5.000.00
Accessories $2,000.00 $10,000.00
TOTAL $107.500.00| $375.000.00

Projected Sales
Monthly projected sales in the Telluride location will be over $900,000. We anticipate this location to

generate approximately $8-10 million annually as there will be only four licenses awarded in the Town
of Telluride.

2. Do vou own, operate, or have an interest in any other marijuana related businesses. If so,
please indicate the names, locations, and the type of marijuana business.

Ryan Milligan is the sole proprietor of the following licenses, all of which operate under the D.B.A.
Green Dragon Colorado:
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COLORADO

{ GREEN DRAGON

Town of Telluride Operating Plan

License Name: Location: Type of License:
1425 Devereux Rd. Glenwood
Green Essentials Medical, LLC | Springs, CO 81601 Retail
Green Essentials Medical, LLC  |409 E Hyman Ave. Aspen, CO 81611 |Retail
1425 Devereux Rd. Glenwood Retail Marijuana Cultivation
Green Essentials Medical, LLC | Springs, CO 818601 Facility
5840 W 25th Ave. Edgewater, CO
Greenwerkz, LLC 80214 Retail
2922 S Glen Ave. Glenwood Springs,
Greenwerkz, LLC CO 81601 Retail
Greenwerkz, LLC and Cannabis |830 Wyandot Street Denver, CO Retail Marijuana Cultivation
King, LLC 80204 Facility
19151 East Quincy Ave. Aurora, CO
Greenwerkz, LLC 80013 Retalil
930 W Byers Place Denver, CO
Cannabis King, LLC 80223 Retail
Breckenridge Cannabis Club, 1795 Airport Road #A3 Breckenridge,
LLC CO 80424 Retail

Ryan Milligan, Andrew Levine, and Alexander Levine are partners of the following licenses, all of which
operate under the D.B.A. Green Dragon Colorado:

License Name: Location: Type of License:
Dragen Partners LLC 5130 E Colfax Ave, Denver CO 80220 \Retail
Dragon Partners LLC 4103 Sheridan Bivd, Denver CO 80212 Retail
Dragon Partners LLC 719 Billings St, Aurora CO 80011 Retall

3. Describe your management experience and gualifications as it relates to the marijuana
business.

The Green Dragon management team is the core of our business, with highly experienced industry
professionals in the areas of Agriculture, Inventory Management, Compliance, Marketing, Retail,
Human Resources, Logistics, Information Technology, Accounting, Finance, Sales, and Real Estate. Our
Denver based, centrally operated corporate structure allows effective management from our
cultivation facilities to all our retail locations, throughout the entire state of Colorado. All Green
Dragon departments are custom tailored and trained to meet and surpass the requirements of the
highly regulated Colorado cannabis industry.
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Ryan Milligan, has owned and successfully operated the company since its inception in 2009 and is
exceptionally versed within the industry. In addition to Ryan, his partners Andrew Levine and
Alexander Levine bring strength to Green Dragon’s day to day management, operations, and company
growth,

Additionally, accountability of all staff is strictly monitored with the use of a sophisticated task
management software program which enables all employees to communicate on a cloud based
system. With this task tracking software, employees complete their assigned tasks quickly and
efficiently. All employees are held to a strict corporate standard which sets Green Dragon apart from
other organizations in the marijuana industry.

4. List vendors and locations from where vou will receive vour supply of marijuana.

We grow 100% of our marijuana needs from our two cultivation facilities. However, we rely on
vendors for edibles, topicals, and concentrates which are delivered to our Corporate Denver
Distribution Center (930 West Byers Place,Denver, CO 80223) before being processed and shipped out to our
stores. We only use the most professional, compliant vendors with the highest quality products:

Incredibles Dixie Craft Concentrates
Love’s Oven Cannapunch/Highly Edibles Better Concentrates
Sweetgrass Kitchen Keef Cola Evolabs

The Growing Kitchen 0. Pen Apothecanna
Cheeba Chews Blue Kudu Mary’s Medicinals
Coda Signature Canyon Cultivation

5. Describe how you will receive your supply of marijuana and
marijuana products, including how such deliveries will be in compliance
with state law related to the transport of marijuana and marijuana
products.

Unlike most of our competitors, Green
Dragon employs a centralized
distribution system. This means that all
of our wholesale product comes to our
Denver headquarters first to be
received and processed. After the
products have been purchased,
guantities and METRC verified, they
are entered into our POS system and
barcoded with unique barcodes. Once the products have been
processed, they are then delivered to our stores in our video recording equipped (three cameras per
vehicle) Mercedes Sprinter vans. This process avoids stores having to deal with receiving inventory
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from various vendors, where errors and METRC issues can occur. Our stores only receive inventory
direct from our Denver headquarters. Only managers and assistant managers are allowed to accept
deliveries.

All of our pre-packaged cannabis product is shipped directly from our Denver grow. All boxes have
compliant shipping labels with tamper evident tape. Boxes have the store location (Example: Aurora,
Aspen, Glenwood, etc.) printed on the side. The location is printed on the side to ensure that boxes
are sent to the correct location. Boxes are also clearly labefed so managers and van drivers know how
many boxes are supposed to be received at a specific store. Green Dragon has their own internal
forms beside using METRC Delivery Manifests to ensure proper delivery procedures.

All of our van drivers and store management are trained on safe delivery procedures, such as safety
protocols which ensure entrances and exits are never left open and unattended. Product is never to
be left unattended, and one authorized person must stay with the van at all times. Vans are only
allowed to stop at the stores locations and nowhere else during deliveries.

6. Describe your knowledge of the Inventory Tracking System.

Green Dragon has been around since the very beginning of Colorado’s cannabis industry and is
extremely knowledgeable and comfortable working with the METRC system. Our METRC Compliance
Department continuously works with METRC to understand updates as they become available. In
addition, all managers are required to take monthly METRC training classes. Complete inventory
audits are performed quarterly by our compliance managers to ensure that store managers are
remaining compliant. In addition, METRC sales reports are checked each morning by our Compliance
Department to ensure that stores have uploaded their sales reports correctly.

7. Describe the point of sale system you intend to use.

We have designed a custom built version of NCR Counterpoint, one of the
most widely used POS Systems in the world. It has been customized to meet
and exceed the requirements of the Colorado Marijuana Industry. This system
has a powerful inventory management feature which NCR Counterpoint is
known for. It allows us to manage inventory and sales across our ten (and
growing) locations, as well as managing inventory in our two cultivation
facilities.

8. Describe your plan and procedures for locked disposal of marijuana

and marijuana-infused product and the method you intend to use to ensure that the waste is
rendered unusable and unrecognizable.
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Because all of our products are prepackaged, we rarely have to dispose of marijuana material like
most other dispensaries. However, in the event that product (bud, edibles or otherwise) needs to be
destroyed and disposed of, Green Dragon employees follow a certain procedure. Product that is to be
destroyed is first compared against METRC and store inventories. Once this has been checked for
discrepancies, the product is ground in a food processor, all on camera. The ground material is then
mixed with soil until inseparable, unusable and unrecognizable. Soil mixture is then disposed into a
metal locking trash dumpster. The product is then removed from METRC and our POS system. We
also record the event in our “Waste Disposal Log” which catalogues dates, description of product, and
names of those involved in the destruction process.

9. Describe your plan for windows and traffic flow into and out of the Licensed Premises.

Product will not be visible from the outside per MED regulations. Building will have sufficient outdoor
lighting and employees will be able to view adjacent grounds including the parking fot and anyone
entering or leaving the premises. All employees will enter and exit through the back entry door while
all customers will enter and exit through the front door on W Colorado Blvd.

10. Describe your plan for packaging and labeling marijuana, including Child-resistant containers
or Child resistant exit packaging.

Green Dragon marijuana is sold in sealed bags. These bags are
weighed, packaged and labeled at our state of the art processing
center located in our Denver cultivation facility. This labeling
includes Strain Name, Net Weight, Ingredients, Test Results,
MED Universal Symbol, Green Dragon Logo, POS tracking bar
code and grow license number. When purchased, the
pre-packaged bags of product are placed into custom Green
Dragon Child Resistant “Exit Bags” before leaving the store.
Customers are encouraged to bring their “Exit Bags” back for
future purchases to reduce the impact on the environment. Every medicated
product in our store is packaged in child resistant packaging, containers or is placed
in a child resistant exit bag.

11. Describe your plan for age verification, and identify the ID scanner to be

used.

Green Dragon is 100% committed to preventing our products from being sold to
anyone under age 21. Employees go through an extensive age verification procedure and training
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program called The Green Dragon Underage Prevention Plan, a set of procedures to eliminate the risk
of having underage customers in our stores. In addition, all retail employees must take and pass a
MED Certified Responsible Vendor Training program in order to be employed by our company.

Green Dragon stores have the following hardware and procedures in place to prevent anyone under
21 years of age from entering a Green Dragon Store:

1. Digital ID Scanners called Tokenworks ID Scanner Solutions- IDVisor Model # Z-22 Mobile ID
Scanner. Retail employees are required to scan every customer's’ ID, as well as perform a
visual ID check.

2. Current ID reference books- the official ID Checking Guide, so that out-of-state ID's can be

checked far accuracy.

“Over 21 as of this date” calendars located at every store check in station

4. Vertical IDs have to be checked by a second employee, to verify that no underage customers

enter the store.

All customers ID’s are rechecked again before purchasing any product.

A sigh on the front door that reads, "No one under 21 years of age permitted on premises."

W

o v

12. Your plan to ensure that no overweight amount is sold
to customers.

We only sell prepackaged product at our retail stores so that
our staff never needs to measure and weigh marijuana. This
takes the uncertainty out of the hands of retail staff and creates
a more compliant organization. Additionally, our custom POS
system will not allow purchases that are over 28g of packaged
product to be sold. It will present an error message on the
monitor if there are too many items or the amount is over the
acceptable legal limit.

At our cultivation facility, marijuana is put into a commercial grade
weighing machine prior to being packaged to assure consistent
measurement of all weights. Packages are only sold in grams, eighths,
quarters, halves and ounces. The packages are sealed and nitrogen
flushed to remove all oxygen to retain freshness and eliminate odor.

13. Plan for adhering to marijuana testing requirements
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As per State law, all of our harvest batches of cannabis are tested at a MED licensed and certified
testing facility for potency and microbials. The results of these tests are printed on every bag of
marijuana at the point of packaging at our Denver based grow facility. In addition, we also check
testing on all of our wholesale purchased edibles to ensure that they have their tested results
correctly displayed on their products.

14. Are you a state-certified “Responsible Vendor?” If so, indicate date and place of certification.

All Green Dragon store locations are State-Certified Responsible Vendors, Due to the number of

employees in aur organization, our HR department requires that all new employees are certified

within 90 days of employment. Certification is taught by the Trichome Institute either at our store

locations or at training seminars in Denver. Green Dragon became an approved state-certified }

Responsible Vendor in 2016. \
\

15. Describe your plan, including policies and procedures for training employees in conducting
daily operations and in complying with all state and local laws.

No company can achieve growth and success without providing the proper training and corporate
procedures for their employees. Green Dragon prides itself on its extensive training program. We
provide all employees with the following documents at the beginning of their employment: Green
Dragon Policies and Procedures Handbook, retail store state and local laws and regulations guide,
Compliance Handbook, Product Education Guides, in addition to custom-built training courses and
quizzes on Litmos learning management software (LMS). Employees are frequently tested with
“simulated” MED walkthroughs performed by our Compliance Department, as well as secret shoppers
to ensure that Green Dragon’s store standards are being upheld at all times. We utilize a cloud based
system to update our Policies and Procedures, as well as any important information on a real time
basis.

16. Describe any consumer education you intend to do.

Colorado recreational cannabis is available to all qualified consumers over the age of 21, therefore it
has become imperative for all our retail staff to be able to field numerous questions for customers
and locals alike. Green Dragon has instituted a “Cannabis Education Center” located in all our stores
with interesting information to educate customers on cannabis, including safe use practices, state
laws and product information.

Additionally, Green Dragon never makes the customer feel as if smoking is the only way to consume
marijuana. In fact, we encourage non-smoking alternatives by offering vaporizers, vape pens, and a
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vast selection of edibles ranging from drinks, lozenges, freshly baked goods, chocolates and oral
tinctures.

Green Dragon also utilizes The Colorado Department of Public Health and Environment (CDPHE)
“Good to Know” kits. This program is aimed at educating the public on consuming cannabis
responsibly, reinforces safe and responsible experiences with cannabis. These educational pamphlets
are available to all customers at our stores.

17. Describe any advertising you intend to do.

Green Dragon utilizes traditional print media to advertise in publications such as the Westword and
Culture magazines which are local publications that have a certified readership of more than 70% over

the age of 21.

18. Describe any security/operational measures you intend you intend to employ, above and

beyond state and local requirements.

Security at Green Dragon is considered to be paramount in order to protect our customers, our
employees and our business. Green Dragon’s philosophy on security is a highly layered system and we
look at security as an investment rather than an expense. Employees are consistently trained and
retrained to reiterate how extremely serious and important this policy is.

The Green Dragon Security Plan goes above and beyond mandatory security compliance outlined by
the State of Colorado and the Town of Telluride. We take this position to ensure the safety of our
employees, customers, law enforcement officers, surrounding community and our valuable inventory.
Green Dragon’s corporate position on security is considered the best loss prevention insurance one
could have. We feel Green Dragon has the most stringent security systems and protocols in any retail
operation in America. We intend to hire professional security personnel to monitor the Telluride
store. The following is a partial list of our extensive security protocols:

e Fortified exterior steel doors with bump-proof commercial locks and exterior door jam blocker plates.

e Roll Down security cabinets same as ones used in leading pharmacies.

e Roll Down security gates and shutters on all exterior windows, doors and interior storage doors.

e Trident 5 point locks on exit doors

e Professionally installed and continuously monitored burglar alarm system with door sensors on all doors, glass
breakage detection on all glass, shock sensors as needed and motion detection in all appropriate zones

e Brightly lit extensive perimeter exterior lighting

e Hard wired panic buttons under all cash registers and Panic button watches and pendants worn by retail staff

e Interior and exterior video surveillance exceeding MED specifications

e State of the art Digital Video surveillance system, exceeding MED required regulations. System is maintained by

Green Dragon IT Department.
e On-going employee training and testing on security policies and prevention, security procedures and protocols
including store opening, store closing, suspicious people situations, and delivery receiving protocols.
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e No trash removal after business hours due to security risk.

e Employee training on after hours and before store opening security risks associated with walking to and from
car.

e Store employees are not allowed to keep more than $250 in their cash drawer.All cash fed into smart safe

throughout the day. Safe can only be opened by bank’s armored car service. No one on premises has safe

combination. This keeps cash in storeto.a minimum.

Bank tracking technology located in select inventory items aswell as cash registers.

All marijuana flower, concentrates and edibles are kept in locked safes.

All items in our retail cases for security reasons are non medicated and for display only.

Compliance binders include all records required by State and Local code. All other records not required to be

kept on site will be maintained at our Corporate Headquarters located at 930 W Byers Pl, Denver CO 80223,

19. Odor management

Green Dragon’s retail stores do not produce odor as all of
our Marijuana Product is sealed in nitrogen flushed
airtight bags. By pre-weighing and hermetically sealing all
of our marijuana bags at the factory level this ensures the
highest product safety and hygiene. It also prevents any
marijuana odor at the store level. This standard of
cleanliness and odor mitigation would not be achievable if
individual store locations were weighing marijuana and
packaging by hand. Green Dragon stores will never
produce any odors that are noticeable from either inside
or outside of the stores. Green Dragon has never received
an odor complaint at any of our ten retail locations across the state.

Conclusion

Green Dragon is a fast.growing company that is highly compliant, detail-oriented and committed to
excellence in-everything we do. We look forward to working in harmony with all local businesses,
neighboring communities and with the Town of Telluride to achieve our continued success. Green
Dragon is proud to set a high standard of excellence which assures us to become a welcome member
of the Town of Telluride’s business community.
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Holder Inc., Security Integration Systems ﬁ:ﬁi st

I I Alarm Protection for your Home and Business e
6801 West 117ih Ave. Unit A-7, Broomfield Co. 80020 (308)465-9272 Ofc. (303)465-0767 \ SECUFRITY SYSTEMS'
Burglar Alarms, Fire Alarms, CCTV, Intercom, Home Automation, Audio Authorized Docles

Installation, Service and Monitoring Agreement

This agreement is made this ___ 26th__ day of __January 2017 , by and between HOLDER Ing., and

__Green Dragon (“Subscriber™) located at_ 119 W Colorado Ave, (Address)
__Telluride (City) CO (State) (County) 81435 (Zip)
( ) (Telephone)  (the “Monitored Location™)

Holder Inc. agrees to install the security alarm system (“the Equipment™) at the Monitored Location and/or to provide Monitoring Services and/or Maintenance Services. If applicable, as indicated below and as more
fully described herein, to Subscriber, and Subseriber agrees to pay to Holder Inc. the amounts summarized below, upon and subject to the terms and conditions of this Agreement.

Services Provided: Billing: Payment:
Digital Security Monitoring$_ 2995 Quarterly X Invoiced X
HOLDERcom Radio $ 1000 Type of Contract | Initial Installation and Service Charge:
HOLDERcom Internet $ Purchase 1l Installation Price 0
HOLDERcom Fire $ Commercial X +BA/FA Permit Fee  §

Conversion X
Total Monthly Fees § 3995 Total Installation Price §___ 0

Sape =i - === ===

The Equipment Installed: Subscriber owned equipment

1. Terms of Agreement
A. The initial term of this Agreement shall be Three (3) years (“the initial term”). HOLDER INC's., (hereafter knawn as *HOLDER”) obligalion to provide Monitoring.and/or Maintenance Services and Subscribers obligation to

pay for the fees and the Services shall commence on the day lhat HOLOER connecis the Equipment lo HOLOER's cenlral station and HOLDER receives salisfactory test signals from such Equipment. Subscriber agress to pre
-pay lhe total monthly fees lisied above per the billing lerms Iisted above. This agreement will automatically continue for successive ane year renewal terms (the “renewal term”) unless Subscriber or HOLDER gives
written notice of cancellation at least 30 days prior to the end of the initial or any renewal term.

B. Tille to the Equipment shall remain property of HOLDER unless sold and fully paid. Subscriber understands and agrees that HOLDER may, in its sole and absolute discrelion, electronically lock out the digital alarm
comunicator transmiller (Master Control Panel) in order te limit access lo the Equipment to HOLDER enly. Should Subscriber default hereunder, or upon lermination of monitoring services for any reason, or if the Equipment
becomeas a “runaway® system, or the Equipment excessively signals HOLDER'’s monitoring stalion without apparent reason, Subscriber aulhorized HOLDER lo, withoul limitalion, do any cne or more of the following: remove the
Equipment from the Premises (if inslallation or sales price nol fully paid) withoul obligalion to repair or redecorale any portion of the Subscriber's Monilored Localion upon any such removal, disconnect the Equipment, shul
down the Equipment and/or render some or all of the Equpment incapable of signalling locally or icailng with any itoring station, and refuse 1o unlack the Equipment. The exercise of such rights shall not be deemed
a waiver of HOLDER's right lo damages, and HOLDER shall have the right lo enforce all other legal or equitable remedies or righls. If Subscriber prevents HOLDER from exercising its righls under this Seclion, Subscriber
agrees lo pay to HOLDER the sum of One ($1.00) Dollar for each individiual signal from the Monitored Location received by the moniloring station, as liquidated damages and not as a penalty, plus all aclual allorney's fees and
court cosls incurred by HOLDER as a parly in any action at law or in equity arising oul of this paragraph. HOLDER may, with or wilhout written nolice to the Subscriber, remove, disable and/or abandon in whole or in part, the
Equipment, upon terminalion of the Services without obligation to repair or redecarate any portion of the Subscriber's Menilored Location upen any such removal, and that the removal, disablement and/or abandenment of such
Equipment shall not be held to conslitute a waiver of the right of HOLDER to collect any charges which have been accrued or may be accrued hereunder.

C. HOLDER reserves Ihe righl lo charge Subscriber for incidental costs relating to each of he Servicas chosen by Subseriber during the inilial term and any renewal term. HOLDER shall have the right to increase periodic
charges at any tima or times after the expiration of one year from the date of this Agreement by no more than 8% and no more than once annually. Retum Check charges are $25 or 5% of the face value of the check,
whichever is greater.

D. Subscriber acknowledges and agrees thal (1) addilional equipment, at additional cost, can provide increased deteclion ability, (l}Subscriber has voluntarily elected to accepl the Equipment based on Subscriber's personal
reasons, ie. Cosl, firm cullure, Premise environment, animals, elc., and (/1) a second telephone line at the Premises is necessary to use the telephane while the Equipment is communicating with the menitoring service, and {IV)
the HOLDERcom System and inclusions are owned by HOLDER and will be relurned to HOLDER al the explration or lerminatien of this Agreement.

2, Monitoring Service

A, Moniloring Services consist of the receipl and analysis of signals from the Equipment installed, including addifienal equipment which may be installed from lime 1o time at the request of Subscriber, at the Monilored Location,
and to make any reasonable effori to notify the proper authorities or olher persons or entilies as sel forth in the Emergency Information Application, allached hereto and incorporated herein by reference. Such Monitoring
Services are initiated upon (1) aclivation of the Equipment, (Il) receipt of a fully executed copy of this Agreement, (1ll) recaipt of the completed Nolification Instuctions, (1V) receipt of salisfaclory test signals by HOLDER's and/or
coniracted monilering facility, and (V) receipi of all necessary fire and police permils required by law from Subscriber. Subscriber is responsible for maintaining all permils required by law in the jurisdiction the monitored location
resides, until these five requirements are met HOLDER nor its contractor shall be obligated to provide menitoring service.

B. HOLDER reserves the right to employ other monilering facilities and guard resg services. S it k Aedges and agrees lhal this Agreement, and parlicularly these paragraphs relaling fo disclaimers of
warranlies, liquidated damages, and indemnification, inure to the benefit of and are applicable o any monitoring facilities and guard response offices employed by HOLDER, as well as HOLDER, and that they bind Subscriber
with respect to the monitoring facility and/or guard response service in the same manner and with the same force and effect thal they bind Subscriber to HOLDER,

C. Subscriber understands that fransmission of signals may be made by telephone service, cellufar device, radio telemelry, Internat Protocaol, or other potential mediums which the equipment communicales with HOLDER's
cenlral stalion and/or subcantraclors cenltral station and that altemnative or additional protectian can be installed ulilizing any one of the above menlioned devices sel forth in this paragraph or olhar oplional equipment at
Subscriber's request. To the exient such additional devices are provided, the rates for Monitoring Services may be increased. Subscriber understands that notice of signals from the Central station o the fire or police
depariments or other agencies vall be by telephene line. Subscriber also agrees thal receipt for tha use of connecting lines for the Monilored Location, the transmission of signals for cellular devices is also dependent upon
{elephone lines. Subscriber understands that HOLDER does not represent or warrani that the Iransmission signals to or from the cenlral station may not be interrupled, circumvented or compromised. Subscriber furiher
acknowdedges thal HOLDER assumes no liability for the inlerruplion of services due lo eleclrical slorms, power failures, inlerruplion or unavailability of lelephone service, cellular and radio frequency, loss of intemel conneclion
or other conditions beyond HOLDER's control. In addilion, Subscriber understands that digital central sialion communicalor is a nen supervised reporiing device which requires the telephone line lo be operative for a signal lo
be received by the cenlral stalion, and if the telephone line is non-operative, there is no indication of this fact at the central slation and no signal can be received by the central stalion while the lelephone line is inoperalive.
Subscriber acknowiedges that the use of radio frequencies and cellular devices are conirolled by the Federal Communicalions Commission and changes in rules, regulations and policies may necessitate discantinuing such
Iransmission devices by HOLDER at HOLDER's option.

D. Subscriber shall be responsible for the furnishing, installation and maintenance of the coupler or other similar device which connecls the dialer, digital dialer and/or communicator to the telephone transmission wires, and the
furnishing, installation and maintenance of the telephone transmission wires which will transmil alarm signals to the moniloring facility. Subscriber acknowledges that HOLDER shall not be liable for the aclivation, interruption,
operalion or non-operation of the coupler, telephone or telephona transmission wires, cellular device or internet conneclion since HOLDER has ne contral or supervision of such equipment. The charges for the inslallalion
conlinuance and removal of the telephone and cellular service will be billed directly to Subscribar by the service provider and Subscriber will pay them direclly to the telephone and cellular service provider, as applicable.

E. HOLDER may have lhe ability to program the equipmenl from its facililies, and Subscriber acknowledges thal changes of the programming of the equipmant may be made upon request by subscriber, upan defaull andfar
terminalion of the Moniloring services, or at the sofe discrelion of HOLDER.

F. Subscriber underslands that in the event the equipment centinucusly transmils signal, 1o be reasonably determined by HOLDER as runaway signals, Subscriber agrees 1o reset the equipmeni or permit HOLDER to do the
same seilher remolely or at the monitored location. If such action is not taken due 1o 1he neglect, faull, or omission of Subscriber, Subscriber shall indemnify HOLDER for all cosls incurred from the runaway signal.

G. Upon Rsceispl of a valid subscriber CANCEL/OPEN code fransmitled from the Equipmenl, HOLDER may, in it's absolute.and sole discretion and without any liability, attempt to cancel any dispatch that has occumed.

3. Inspection Service

Where inspection Service is provided under this agreement, HOLDER will perform pericdic inspeclions of the equipment in the manner and frequency indicated on the front side of this agreement. Subscriber authorizes
HOLDER 1o make any repairs necessitated by damaged or malfunctioning equipment noted during such inspection. Subscriber further agrees to pay HOLDER for service and equipment charges in connection wilh these
repairs al the then cumrent rates charged by HOLDER.

SUBSCRIBER REPRESENTS AND WARRANTS TO HOLDER THAT SUBSCRIBER HAS READ ALL OF THE TERMS AND CONDBITIONS HEREIN INCLUDING THOSE ON THE REVERSE SIDE HEREQF AND
ALL OF THE TERMS AND CONDITIONS WHICH ARE PRINTED ON THE DOCUMENTS ATTACHED TO THIS AGREEMENT BEFORE EXECUTING THIS AGREEMENT. THE ENTIRE AGREEMENT
BETWEEN THE PARTIES CONSISTS OF THIS AGREEMENT AND ALL APPLICABLE ATTACHMENTS OR RIDERS WHICH TOGETHER SUPERSEDE ANY AND ALL OTHER AGREEMENTS,
UNDERSTANDINGS OR REPRESENTATIONS IN CONNECTION WITH THE SERVICES TO BE PROVIDED HEREUNDER.

Accepted By: Accepted and Copy Received by:
P Y P Py Y

HOLDER INC. Sales Representative Signature Date: Company Name (Please Print)

Subscriber’s Name and Title (Please Print)

ACCEPTED BY COMPANY—(Authorized Signature only)  Date Subscribers Signature Date
This agreement shall not be binding upon HOLDER until approved in writing by a duly authorized representative of the company. In the event of failure of such approval, the enly linbility of HOLDER shall be to return to the
Subscriber the amount, if any, paid to HOLDER upon signing of this Agreement. HOLDER has no responsibility for monitoring services until all permits required by law are received by HOLDER.



4, Third Party Installztions

trthe evenl Subscriber's equipmant was not installed by HOLOER or a confractor of HOLDER, HOLDER makas no warranty of representation that the equipment will funclion propsrly, and HOLDER reserves the right 1o terminale s
chbiigations under this agreement at any ime by writlen notice to Subscriber. Subscriber acknowiedges thal if the equipmen is instelled by a third pary, that the relationship between HOLOER and third party is that of principal and
Independant contractor, and: not-of an empioyer and empicyee.
5, Instalfation; Service; Delays: Subscriber acknowledges and agreas thal HOLDER and. R atives Hava no ki ge of existing hidden pipes, wires or cthet lie abjects within Walis, fioors, ceilings, and otfier cencealed spacas,
and it Is Subscribers obligation to advise HOLDER in writing of such objects, falling which HOLOER and Represeniatives are released for any daniages, Iussas or expenses arising oul of of from, in connection with, as a result of, refaled
io or as a consequence of such hidden objacts, HOLDER and Representatives make ne representalion of defivery and instaflation of equipment or commencement of services by any particular date.

6. Gosts

In 1he event Subseriber has not entered inte an agreement with HOLDER to provide mainienance senvices for repairs due 1o ordinary wear and tear on the equipmant, charges for repalr sernvices will be made to Subscriber on a time and
malerials basls based upon HOLDER's rates in sffect at the lime the repair senvice is rendered, Such service rales are subject to change without nelice, Subscriber acknowledges that it Is Subscriber's responsibility 1o make and o pay for
ll repairs or replacemants should any par of {he equipmenl be damaged by tightning, electrical surges or other acls of God, fire, riol, war, negligence, vandalism or any extemnat cause,

7. Linitation of Llabllty and Liquidated Damages

A, Il is understood and #greed that HOLDER |s not an insursr, that | shall be oblained by Subscriber including personal injury, including deall, and real or personal property foss or damage; 1hat the payments and charges
provided for herein are based solaly on the valus of the equipment and services, as sel forth hareln, and are unrelaled 10 the vaiue of the monilored localion, Suhseriber's properly or the properly of olhers located at Subscriber's
menitered lacation, HOLDER makes no guarantes or warranty thal the equipment supplied will aven of prevent occurences of which the equipment of services are designed fo detecl or avart, Substriber acknewledges il is Impraclical
and axtremely difficutt to fix the actual damages, if any, which may proximately resuit from HOLDER's active or passive negligence, as failure to perform any of the obligations herein, or 1he Tailure of the equipment to propesty operals wilh
resufling Joss lo Subscrber because of, among other 1hings: (1) he uncerlain amaunt of value of Subscriber's preperly or the properly of others kep! &t the Monitored Jocalion which may be losl, stolen, deslroyed, damaged or othenwise
affected by occurrences which the equipmant of services are deskined to detect or avert; (Il the cerfainty of the respanse time of any potice or fire depariment shouid the police or fire depariment be dispalched as a result of a signal being
receivied o an audible gavice sounding: (I} The inability fo ascerlain what portion, if any, of any octumence would be proximately caused by HOLDER's failure to performt or by failure of ils equipment to operate, and {I\) the nature of the
servicestoibe pedformed by HOLBER

B. Subscriber undarslands and agrees thal # HOLDER shouldiba found fiabla for foss of damage to any Perstns of propedy, irespeciive of cause, due 1o acts, rrers of omissions which i preor ko, conlemporanecusly wih, or
subsequent to The execulion of this agreement, whelher due lo [I) the negligence, whelher active or passive, joint or separate, of HOLDER, Tis officers, agenls, servanls, empl and/or assigns lo perform or
praperly perform any of the obligations herein, including but not Iimiled to repair, installation, monitoring or other servicas; (Ill) the failure of the system or equipmient in any respsct whatsosver: or (IV} olherwise, HOLDER's lisbility shafl g
limiled 1o 3500.00, and this liabilily as herein sot forih is fixed as liquidated damages and not as a panalty and fhis liabilily shaill ha complete and exciusive and shall survive the terminalion or expiration of his agreament. If Subscriber
wishes HOLDER or s contraclor to assuma a graater lmited Bablily, Subscriber may obtain from HOEDER a higher fimialion of liabilily by paying an additional perladic service sharge to HOLDER. If Subscriber elects to exercise ihls
option, a tider shalt ba aitached o Ihls Agreement setting forih the terms, conditions and amount of the {imfled Hability and thae additional parfodic charge. Such Rider and additicnal obligation shall in no way be interpreled {o hold
HOLDER or its confraclor as an insurer.  ILis further agreed that the kmitations on Fabilty, expressed herein, shall inurs 1o the benefit of and apply 1o aft parents, subsidiaries, and affllates of HOLDER.

C. Subscriber agrees to oblaln Insurance coverags adeguate to protect Subscriber's interestin light of the limitations of labilily stated in this Agreement. Subscriber hsreby reteases HOLDER, is officers, agents, servans, employ8ss,
subcentractors andier assigns from any liabilly, including but nol limiled to death or personal injury of any persons for damage to property of any persons, by virue of this A it or 1he ralalionship hareby biished 1 the exient
that such iability excaeds $500.00 in the aggregate, whether such abiity arises in contract, tort or equity; where such liabilily consists of general, direct, special, ncidental, exemplary, punitive andior consetuential damages; whera such
iabitty Is cue lo the dasign, sale, lease, instailation, repair, service or monitoring of any systems, the dispaleh of lndividuals to the premises, the failure of faulty cperallon of any equipment, the aclive or passive, sale, joint pegligence of
HOLDER, fls officers, agents, servants, employeas, suppllars, subcontraclars andfor assigns; and/or loss or damage to facilities necessary to oparate the equipment or central station, or otherwise. Tha forgoing release shal survive the
terminalion o expiration of this In the aggragals, wheilier such Nability arises In contract, tort or aquiy; whether such Bablfity consists of ganeral, diredt, speclal, Incidental, exemplary, punitlive and/or consequsntlal damages; whether such
flabiily Is due fe the design, sale, laase, instaliation, repalr, servite or menitoring of any systems, the dispalch of individuals to the pramises, the failure or faully cperalion of any equipmant, the aclive or passive, sole, joint negligence of
HOLOER, s officers, agants, servants, employees, suppilers, subcantractors andier assigns, and or loss or damage to facllilias necessary lo aperata the equipment or cenlral station, or atherwise. The foregoing release shall sunvive the

{erminzifon, o expiration of tis Ag . HOLDER no responsibiity for any fosses i excess of such amount. 1t shoutd:be noted that' some states do not allow the exciusion o fimitation. of incidental of consequentia
damages, disciaimers of implicd warranties, of limitations on how long an implied'waranty lests, 30 he milalions stated may not apply. Such:siate laws may grant Subscriber specific legel fights in additon to those created pursuant to
{his Agresment.

B. Company's Right to File Mechanle’s Lien

Subscriber acknowledges that Subscriber Is aware that if Subscriber defavils in the performanca of any of lhe terns or condilions of this Agreemant, HOLDER may have the right to record a Mechanic’s Lier upen any properdy upon which
HOLDER has bestowed labor andfor furnished maleriai or equipment, for the value of such lsbor done, or materats fumished, and/or for the valua of tha use of such appliances or equipment, whether done or fumished at lhe Inslance of
tha awner or any person acling by or under the aulboily of the cwner, or undsr the owner as a conlractor of olhenwise. Subscriber may be entified to protect himseifersaiffitselfl under applicable law against such claims either by filing
wilh #ha courl & “No Llen Agreement” or a paymenl bond, depending upen the faw of the state where the menitored location Is located.

9, Third Party Indemnification

Except as other wisa specilically provided in the Paragraph 7, Subscriber agrees lo and shafl indemnify and hold harmlass, BOLDER, Ks alfillates, and ihen respective officers, employees, servanls, agents and assigns from and againsl

all claims and lawsuils which are brought or sustained by partles or eriities othar than the pafes to this Agreemanl (third partiss®), Thls provision shall apply 1o all such claims basad upon ive desfgn, repair,
operalion or non-operation of the system or equipment, whelher (hose claims aie based upon negligence {aclive or passive, sofe Orcunlnbului'y) warranly, contribution, indemaification, or strict or produet Habiliiy, on the part of HOLDER,
its officers, agents, servants, employees, subcontractors andfor assfgns and shafl survive the terminalion or expiration of this A . This A by 1o indemnify HOLDER agalnst the parly claims as hereinabove sel

forih shall not apply to fosses, damages, expansaes and flability which accur while any employea of HOLDER Is at the munnnred location and which losses, damages and Hablity are solely and diractly caused by tha acls of saki empleyee.

10, Subscibers Detles as to use of Equlpment

Subscriber shall cooperale with HOLDER in the operation and moniloring of the Equipment and shall follow all instnzclions and procedures which HOLDER miay prescribs for he operation of he Equipmen, the rendering of Services, and
“the pnoussmn of seuumy far Subscribers Honk Loscation, 9 Wil 1est1he 14ip &t laastmoaitly inaccorgance wilhibe instiugtions wikich Subsgeiber adknovitedpes Subscaber has ivad fror HOLDIER.

Is a2nday 1-iodamper with, disturd,injure, remeva, of olheneise-isteriere with:he By OF 4oibz tons by any 1hind parly, H 18 furthier agroed 4ial the Equipmarnd shall rerapin‘in (he same
focation as ms(alled and any ramava! or dislurbance iherein resulting from painting, attering, remodeling, of olher wise, shafl be paid far by the Subscriber. in addition Lo any sums specified herein, in accordance with then cusrent slandard
chargas of HOLDER, If subscrider fails to fest the equipment al least monihly, HOLDER will not be responsible for any warcaniies or service provided under Lhis agreemsnt. If subscriber aliows any third party or non-authorized HOLBER
contraclor to lamperwith, disturb, injure, remova, raprogram, after, or otherwdse interfere with the Equipmant, HOLDER wilf nol be responsible Tor any warcanlies or service provided undar this agreemeant
11, Limited Warranty
A HOLDER warranis that the Equipment will be free from defects in matsrial and workenanship under nermal use and operating conditions for a period of one year from {he installalion date. Inihe evenl ihat any parl shefl bacome
defeclive wilhin ninety (20) days from tha date of lhis agreemenl, of for & larm equal to thal provided by the origlnal equipment manufaclurer, whichaver Is iass, HOLDER shall replace or repair the defeclive parl wilhoit charge 1o
subscriber, Holder reservas ihe right to use reconditionsd pars In fulfillment of Ihis warsanly. Waranty service wii be furnishedf during HOLDER's regular businass hours of Monday—Friday, excluding holidays from 8:60 am to 5:00 pm.
Emergency service provided at olher times shall be paid by Cuslomer al the then applicable HOLDER rates. Subscriber must provide full access 10 the menflored Ioca!bun and to tha Equlpmenl requlring !epaEr aithe iFme agreed upen by
HOLDER and Subscriber. Warranly service excludes replacement of balleries or repair of the Equipment a5 a rosull of damage lrom accident or abuse, misuse, fautty t ar el ¢ repairs, vandalism,
theft, acls of God, cosmelic damage, or othar causss ofher ihan normal wear and tear. Pards required which ware not defeclive shali be at addilionat cost to Subseriber, HOLDER shall ot be responsible fur failura to render service dus
10 causes beyond HOLDER's condrol. Any clher service provided shali be pald by Subscriber al HOLDER'S then applicable service rates.

12, Waiver of Subrogailon: -Subscriber's insurance companies shall not have (3) any rights crealed by atoan agraement, ioan receipt, or oiher like document or procadure, or () any right of subregation against HOLDER or

Representatives.

13. Taxas, Fees, Fines, Licenses, and Pernits

A. Subseriber agrees to pay all sales 1ax, use tax, propery {ax, and any ather taxes{excluding federal and state income laxas) In conneclion with ihe Equipment and Services isted above, including the use, monioring and maintenance af
the Equipment and safe of eny addiffional equipment networks, if appicable, all charges made by any telepfong company o other utility for service of the 1elephone-andfor cefular network conneching Subscrber's premises to ROLDER's:
manifaring facility, any increase in efectricity charges, and any building permi or other fees required under any ordinance or laws in order to monitor and/or maftain the Equipment at Subscriber's Monitored Localion. To the extent ihese
charges ara not includad in the charges for Services sel forlh in this Agreement, Subscriber agrees lhal HOLDER may pass the additional charges hrough to Subscriber at any lime without noflce.

B. In the event the Equipment 15 activated for any reason, expenses and penaties assessed against Subscriber and/or HOLDER by any courl or focal, stale or fedsrat governmentat agency s a result thereof, shall be the scle

responsibility of Substriber. f HOLDER recelves an excessive number of signal (ta be determined in fis sole discretlon) relaled io false alamss which are caused either by the intenticnat or unintentional use of the Equipment, or | Irihe

Equipment is in 2ty manner misused or abused, HOLDER, at its option, may be axcusad from further performance under this Agraament 1ipor fen days wrillen notice to Subscriber, Subscriver acks that the Equipment, by virlue
of its sensitive eleciromechanical and/er eleclronic nalure, may causs an alarm {o activate and {hat such circumstances ara bayond the coniret of HOLDER.

C. Subscriber understarkds and agrees that Subscriber will be responsfble for the acquling and renewing of all applicable licenses and permits as required by any and all govermnmentlal entilies in connection wih he Eguipment and/or the

genvices. IF Subscriber fals to maintain any required licenses or pemits, HOLDER will not be held responsible for performing the services and may terminate lhe services withoul notice to Subscriber.

14, Emergency information

Subscriber shal furnish 1o HOLDER cerain emergency on 1o be provided in the Emerg | fen Application and shall kegp it curren by providing HOLDER wilh any changes afthar In wiiling or by fslephone and providing
1he identifying lnformation fequired. However, HOLDER has no obligalion to telephone any emergency agency of person ather than the agency or parson providad to HOLDER by Subseriber in wiiling. Subscriber undarstands that

HOLDER is respansible aniy for endeavoring to nalify by lelephone the appropriate emergency agency or olher person named by Subscriber in writing. derstands thel HOLDER wil not send any HOLDER personnel to

Subscriber's location in response 4o alarm signal received uniess Guard Service is specificafly contracted for o is in compliance with stale or local [aws. Subscriber also understands that HOLDER does nol represent or promise that
anyona lelsphoned by HOLDER will respond {o the cafl, and Subscriber releases HOLDER from any responsibiiity or liability for any losses incumred as a resull of the failure or delay in responding. Subscriber agress ihal HOLDER may
record any Alephane calls that Subscriber makes 4o HOLDER and any lefgphone calis that HOLDER makes from its faciRty to the Monitored Location,
5. {}eslmtmn of Central Station

Subscriber agreas that HOLGER's ebiigations hereunder are waived and HOLDER is automalically released wilhout notice and wilhout liability to Subscriber for any genera!, spectal, incidenlal, or wial loss or

to Subscriber, in case 1he central station, connecting wires, equipment or faciilles recessary to operate the Subscriber's Eguipment or HOLDER's eentral stalicn are dastroyed, damaged or are moperab!e for any ragson whzlsogaver, and

Subsciiber shail be enfitfed 1o relmbursemeant of the pre-rata portion of any charges paid for the period of interrupfion on request of Subscriber.

16, Assignment

This Agreement is not assignable by Subscriber except upon the wriflen sonsent of HOLDER, which shall be in HOLDER's sols and absolute discretion. This Agraemant or any porlien {hereof Is assignabie by HOLDER In its s¢le and
absalute discrefion.

17. Right to Subcontract: HOLDER shali have the furlher righl 1¢ subcontrael any instailation andfor services, Including . bul net kmited to , Monitering Service andfor Maintenance Senvices which it may perform. Subscriber

dges 1hel this A Ay the paragraphs selating fo HOLDER iimiled liabiiity, disclalmer of warraniiss and third party indemnification Inure to 1he benefil of, and are applicable lo, any assignees, and/or

subcontraglors of HOLDER, and ihat lhey bind Subscriber respect fo said assignees andfor subcontractors wilh the sama force and effect as they bind Subscriber lo HCLDER.

18. Default { Termination

A HOLDER may terminate s obligalicn to provide the Services at any time by malfing a notice by cerlified mail lo Subseriber's biling address In the event (1} of a breach by Subscribar of any of the provisions of the Agreement; (II) feae
are unpaid; (i) Subscriber abuses he Equipment or the use of the Caniral Station; (V) s ceniral station, the connecting knaes or fhe Fquipment are destroyed or are so subslantialy damagedhat # Is impractical {o continue sorvice; or
(V) HOLDER is unable o lthar secura or relain the connection of privilenas necessary for the fransmilssion of signals betweean the Monitored Localion and the eentral slation, or betwaei ihe cenlral slalion and the appropriate pallce
deparimenl, fire department or other agencles.

B. if Subscelber is in defaull under this Agreement and such dafaull coniinues for ten days after HOLDER gives Subscriber wiitten notice of such defaull, in a¢dition te any clher remedies provided by law, HOLDER roay do any or all of the
foflewing without releasing Subserber, (1) this A n upon ten days wiitfen notice ta Subscabier; {Il) without ternvinaling this agreemenl, fake possession of any HOLDER Equipment wheraver locatad;-{|11) by nofice tor
Subscriber, declare immedintely due and payable an amount equal 10 100% of the fees 10 be paid by Subseriber during the remaining term (Initia¥ or Renewal) of ihis Agreement, which amounl HOLDER and Subscriber agree is a
raasonable determination of KOLDER's damagas in the event of defauit or early lerminalion of this Agreement by Subscriber; {IV) may dispose of, hold, lzasa or ofhanvise use any HOLDER-owned Equipment, as BOLDER determines in
Its sels discretion, without any duly to account ta Subscriber. HOLDER may lect 10, but shall not be required to resuma praviding Sendces upon cure of Subscriber's defaull.

€. In iha evert of a default and/or larmination of tha Agreement, HOLDER has the right under this Agreement 1o reprogram or disconnec! Subscriber's Equipment so thal i no fonger communicates with the cantral station, without nolifying
Subserlber. In the event HOLDER must make & service cali to the Monitored Location to lerminate 1he $ransmission signals to HOLDER's centrat station, Subscriber shali pay $85 (o HOLDER as a disconnact fee. In the event Subseriber
daes nol permil HOLDER Lo reprogram or discennect the Equipment so that it no longer communicatss with HOLDER’S centrat station, Subscriber Wil be responsible for the Menitoring Services charges under ihe Agresment for as fong
as the Equipmant |5 sending signals to HOLDER's central stalion.

19. Medical

Subscriber understands and accepts that HOLDER Ifically genles any resy iffty for Service ialed with the notilication or dispatching of paramedics, doclors and alher medicat personnel andror ambuiance services, and if
there are any tharges incumed as a result of said nohrcahon sa;d charges shall be the responsibilily of Subscriber, whether requasted or not and whether such enlities were correctly of incofrectiy nolified by HOLDER.

21, Notlces and General Legal Matters

A. Unless ctharwise providad in this Agresment all noticas under this Agreement are to be slgred and dated in writing, and are o be sent by LIS, mail, postage prapald, addressed 1o HOLDER or Subscriber at ihe addreszes shown on
firsl page of ihis Agreement. Subscriber or HOLDER wift notify the olher in wiiting of any change of address for the purposa of giving nolices under this Agreement. Notices are effective five days after the dale sent,

B. Ira court determines that 2ny provisian of the Agreement is invalid or unenforceable, thal provision wilt be nutl and void to lhe extent delermined by the court, however, each and every other provision of ihis Agreement shall continue to
ke valid and anforcashie.

C.-Eadh party harmby iravorably agrees that any sulte, action or other lagal proveeding {sully afisiog out of or frem, in Tonnection with or as a result of this agreement shall be broughl exciuaively in the stale courls of record or the courts
ar tha courls of the United States focated in the disirigt or courity where HOLDER's coiparate affice s located. Each panly censents to the exciusive jufisdiction and venue of each such court in any such sl and walves any objection that
it may have fo jurisdiction or venus of any such sull. Each party consents to semvice of process in accordanca with the nolice provisions of this agresmenl. Each parly hereby waives any righl {o rial by juryin any sui, action or alhes legat
proceeding broughl by efther paity,

D. The accompanylng Data Entey Form, Equipment List, and any ciher applicable riders or addendum’s are incerporaied into and made & part of this Agreemen. Tiilink




Holder Inc., Secunity Integration Systems First
Alarm Protection for your Home and Business ZAlert

6801 West 117th Ave. Unit A-7, Broomfield Co. 80020 (303)465-9272 Ofc. (30314650767 Rz o
Burglar Alarms, Fire Alarms, CCTV, Intercom, Home Automation, Audio Autthorizod Dealer

Installation, Service and Monitoring Agreement

This agreement is made this ___ 26th_ day of _ Januvary 2017 , by and between HOLDER Inc., and

__Green Dragon (*Subscriber’™) located at_119 W Colorado Ave, (Address}
_ Telluride {City) CO (State) (County) 81435 (Zip)
( ) (Telephone) (the “Monitored Location™)

Holder Inc. agrees to install the security alarm system ("the Equipment™) at the Monitored Location and/ot to provide Monitoring Services and/or Maintenance Services, [Fapplicable, as indicated below and as more
fully described herein, to Subscriber, and Subscriber agrees 10 pay to Holder Ing. the amounts summarized below, upon and subject to the terms and conditions of this Agreement,

Services Provided: Billing: Payment:
Digital Security Monitoring8__ 29.95_ Quarterly X Tnvoiced __ X
§ HOLDERcom Radio $ 1. {)0 A Type of Contract Initial Installation and Scrvice Charge:
HOLDERcom Internet  § &1 Purchase nstallation Price 50
HOLDERcom Fire 3 Commercial X +BA/FA Permit Fee  §
Conversion X
Total Monthly Fees $ 3995 Total Installation Price $____ 0

The Equipment Installed: Subscriber owned equipment

1. Terrns of Agreement
A. The initial tegrm of his Agreemant shail be Three (3} years {'lhe inilial term”), HOLDER INC's,, {hereaiter known as “HOLBER™) obllgation to providi itoringrandfor Maink e Services and Subscrbers obligation 1o
pay for the fees and the Services shall commence on the day thal HOLDER connects the Equipment to ROLOER'S cantral stalian and HOLUER raceives satisfaciery tast signals from such Equipment’ Subisceiber agrees ts pra
-pay the lotal monthly fees listed above per the billing terms listed above. This agreement witt automatically continue for successive ane year renewal terms {the “renewal térm”} unloss Subscriber or HOLOER gives
written notice of cancellation at least 30 days prier to the end of the faitfal or any renewal term.

. Tilla to the Equipment shall remain properly of HOLDER unless sold and fully paid. Subscriber undersiands and agrees that HOLDER may, in its sols and absaluta discretion, electronlcally lock out the digital alarm
comunicator transmiller (Master Conlro! Panel) ir crder to fimll accass to tha Equipment o HOLOER only. Should Subscriber dafaull heraunder, or upon termination of monitering services for any reason, or If lhe Equipment
Hecomes a ‘rRinaway” system, or lhe Equipment excessively signals HOLDER's meniloring station without apparent reason, Subscriber autherized HOLDER 1o, without limitation, do any one or mere of the following: remove the
Equipment from ihe Premises {If inslatlation or sales price not fully paid) wilhaut abligatien o repair of redacorate any porilon of tha Subscriber's Monilered Localfon upon any such removal, disconnect the Equipmant, shut
down the Equipment andfor render some ar &l of the Equpment incapable of signalling locally or comnmunicaling with any menltoring statlon, and rafuse 1o unlock the Equipment. The exercise of such rights shalf not be deemad
& waiver of HOLDER's right te damages, and HOLDER shall hava the rght to enforce all other lagal or equilable remedies or rights. If Subscriber pravents MOLOER {rom exercising ils rights under 1his Section, Subscribar
agrees to pay to HOLDER the sum of One (§1.00} Dollar for each individiuai sigaal from the Monitored Locallan received by the moniloring siation, as liquidated damages and not as a penalty, plus all aclu.al allomey's fees and
courl cosls Incurred by HOLDER as a parly In any action at law or IR aquity arising out of this paragraph, HOLDER may, with or wilhoud written notics 1o the Subscribar, remove, disable andfior abandon in whole or in part, tha
Equipment, upon termination of the Services without obligation {c repair or redecorate any portion of the Subscriber's Monitored Location upen any such removal, and that the removal, disablement and/or abandanmant of such
Equipmant shail nol be held to conslitute a waiver of the righl of HOLDER 1o coflect any charges which have been accruad or may ba acerued hereunder.

C. HOLDER reserves the righl Lo charge Subseriber for incidental cosls relaling 1o each of ke Services chosen by Subscriber during the inilial {arm and any renewal lerm. HOLDER shall have the right o :ncrease perledic
chargas ai any fime or limes after the expiralian of ane year from tha date of this Agreement by no mare than 8% and no more than once.annuaily. Refum Check charges are 325 or 5% aof the face value of the check,
whichevaris.greater,

D;Subscri'bergadmwMedges and agraes that (1} addilional equipment, at addilional cosl, can provide increased detection ability, (I)Subscriber has volunlarily slecled to accepl he Equipment based on Subscriber's personal
reasons, ie. Cosl, firm cullure, Pramise envronmani, anirmais, ete,, and (i) a second talephene line al the Pramises 1s necassary to use the talephone whils the Equipment is communicating with the menitoring service, and {IV)
the HOLDERcom Systern and inclusions are owned by HOLDER and will be returned to HOLDER at the expiration or terminatlon of this Agreemant.

2. Monitoring Service

A. Monilaring Services consist of the receipt and analysis of signals from the Equipmant installed, including additional squipment which may be Installed from time to {ime at the raquost of Subscribar, at the Manitored Locallon,
and to make any reasonable efforl to notify the preper autherities or other parsens or antities as set forth in the Emergency information Application, allached hereto and incorporated herain by reference, Such Monitering
Services ara iniliated upon (1) activation of the Equipment, {Il) receipl of a fully execuled copy of this Agreement, {Iil) receipt of the complsted Nolification | lions, {IV) receipl of sallsfaclory test signals by HOLDER's andfor
contracled monilering facility, and (V) receipl of ail necassary fire and police permits required by faw from Subscriber, Subscriber is regpensible for maintalning all parmits required by faw in the jurisdiction tha monltored (ccalion
resides, unlil these five requirements are met HOLDER nor its contracler shall be obligated to provide monitoring service.

B. HOLDER reservas the right to employ other monilering facilities and guard respense services, Subscriber acknowledges and agrees that this Agreement, and particularly those paragraphs relating 1o disclaimers of
warranties, llguidated damages, and Indemnlficatlon, inure to the benefit of and are applicable to any menitoring facliitles and guard response offices employed by HOLDER, as well as HOLDER, and that they bind Subscriber
with respect to the monitoring facillty and/or guard response service in the same manner and with the same force and effect that-they-bind Subscriber to HOLDER.

C. Subseriber understends that Iransmisalon of signals may ba made by lelephona sarvice, celluiar device, radic telemetry, Intemet Protocol, or other potential mediums which the equipment cummunlcalas wuh HOLDER's
cenlral slalion andfor subconiraciors central stalion and lhat alternative or additional protection can be installed utilizing any ana of the above meniloned davices set forlh in this paragraph ar other op al
Bubserber’s request. To tha extent such additional devices are providad, the rates for Monitoring Services may be increased. Subscribar understands that nolice of signals fronrthe Central station to the fire or palice
dspariments or alher agencies will be by teléphone Fna, Subscriber afso agrees that receipl for the use of connacting fines far the Monitered Lacalion, the transmission of signats far cellular davices is alsa dependentupon
teiaphone kines, Subscriver understands that HOLDER does not represent or warrant that the transmission signals to or from the centraf station may not be infermupted, dircumvenled or compromised. Subscribar further
ncknowledgas that HOLDER assumes no lfability for he Interruption of services due to elecirical stomas, powsr failures, interruptlon or unavailabillty of tefephone service, cellular and radio frequancy, loss cf intamet conneclion
ar othar conditions buyond HOLDER's control.  In addilion, Subscriber understancs that digital central station communicator is a non supervised reporting device which requires the telephone line to be operalive for a signal to
be recalved by the ceniral stalon, and if the lelephona line is non-oparativs, there is ne Indication of this fact at the caniral station and no signal can be receivad by the central station while the lalephone ling is inoperative,
Subseriber acknowladges that the use of radic frequencies and cellular devices are controlled by the Federal Communicalions Commission and changes In rules, regulations and policles may necessitate discontinuing such
transmission devices by HOLDER at HOLDER's option.

D Subscriber shall be raspansible for the Tumishing, Installztion end maintenance of the coupler or other sirmilar device which cennects the digler, digital dialer endfor communicator to the teleghone fransmission wiras, and the
furnishing, installation and nainlenance of the telephone transmission wires which will fransmit alarm signals to the moenitoring facllily, Subscriber acknowiadgas thal HOLDER shal! not ba liable for he aclivation, mlarrupllon
operatien or non-operation of the coupler, talsphane or lefephone transmission wires, cellular deviea or internet connection since HOLRER has ne control or supervision of such equipment, The charges for the instailation
conlinuance and ramoval of {he telephene and cellular sarvice wili be billed directly 10 Subscriber by the service previder and Subscribar will pay them direcliy to the telephone and ceflular servica provider, as applicable,

E. HOLOER may hava the abifily to program tha aquE:manl from its facllities, and Subscrber acknewdedges that changes of the programming of the equipmant may be made upen request by subscriber, upon default andfor
termination of the Menitering services, or at the sele discretion of HOLDER.

F. Subscriber understands hal in the event the equipment I ils signal, (o ber bly determined by HOLCER as runaway signals, Subscriber agrees to reset the equipmant or permit LOLDER fo do the
same either remotely or 2t the monitared location. I such action is not taken due 10 the neglect, faull, or omission.of Subscriber, Subscriber shall indemnify BOLDER for 2/l costs incurred from the runaway signal.

G. Ilqun Race}gt ofa valid subscriber CANCEL/QPEN code transmiited from the Equipment, HOLDER may,-in it's.absoluie.and sole diacretion-end without any liability, altampt to cancel any dispateh that has aceurrad,

3. Inspection Sarvice

Whare inspection Sarvice [s provided under thls agreameni HOLDER will petfarm pariodig inspaciions of the equipment in the manner and frequency Indlcated on the front side of #his agreament. Subseribar authorizes
HOLDER to make any repairs r ftatod by d lor ing equipment noted during such inspection. Substribsr further agrees to pay HOLDER for service and equipment charges in connection with thesa
repairs at the then current rates charged by HOLDER

$SUBSCRIBER REPRESENTS AND WARRANTS TO HOLDER THAT SUBSCRIBER HAS READ ALL OF THE TERMS AND CONRITIONS HEREIN INGLUDING THOSE ON THE REVERSE SIDE HEREQF AND
ALL OF THE TERMS AND CONDITIONS WHICH ARE PRINTED ON THE DOCUMENTS ATTACHED TO THIS AGREEMENT BEFORE EXECUTING THIS AGREEMENT. THE ENTIRE AGREEMENT
BETWEEN THE PARTIES GONSISTS QF THIS AGREEMENT AND ALL APPLICABLE ATTACHMENTS OR RIDERS WHICH TOGETHER SUPERSEDE ANY AND ALL OTHER AGREEMENTS,
UNDERSTANRINGS CR REPRESENTATIONS IN CONNECTEION WITH THE SERVICES TO BE PROVIDED HEREUNDER.

Accepted By: Accepted and Copy Received by:

HOLDPER INC. Sales Representative Signature Dafe Contpany Name (Please Print}

Subscriber’s Name and Title (Please Print)

ACCEPTED BY COMPANY—(Authorized Signatwre only)  Date Subscribers Signature Date
"This agreement shall not be binding npan HOLDER antil approved in writing by a duly suthorized representative of the company. In the event of failure of such approval, the ouly linbility of HOLDER shafl b to redura to ¢he
Subscriber the amouny, if any, paid to HOLBER vpon signing of this Agreement, HOLDER has no responsibility for monitoring services until &ll pernifts required by law are received by HOLDER,




4, Third Party Installations
In the avent Subscriber's aquipment was nol installed by HOLDER or a confractor of HOLDER, HOLDER makes no warranly or representalion that the equipment will functien proparty, end HOLDER reservas the right to tarminate it
obligations undes 1his agreemant at any lime by written nolice to Subscdbet, Subsciiber acknowledges thal if the equipment s instafted by a third party, that ihe relationship between HOLDER and third party is that of principal and
Independant contractor, and not of an empleyer and:employee.
5, Instalfation; Service; Delays: Subscriber acknowiedges and agraes that HOLDER and atives Rava no k dge of exsting hidden pipes, wires ot athet like objects within wall§, foors, cellings, and offier concealed spaces,
and it {s Subscriber's obligation to advisa HQLDER in wrliing of such objecls, faling which HOLDER and Represenlatives are released for any damagss, lossas or expenses arising out of or from, in connection with, a3 a resuil of, relalsd
fo or as a consequence of such hidden objects, HOLDER and Represeniatives maka no representation of delivery and installation of equipment or cammencement of services by any pariicular dale.
6. Costs
In the event Subscriber has nol smared inlo an agreemeant with HOLDER 1o provide mainlenance services for repairs due to ordinary wear and tear on the equipment, charges for repair services wilt be made to Subscriber on a Ume and
materals basls based upon HOLOER's rates in effact &l the ims the repair service Is rendered, Such service rates are subject to changa without nelice, Subscriber acknowledges that i [s Subserber's responsibllity to make and to pay for
&l repairs or replacementis should any part of the equipmant be damaged by Iightning, electrical surges or olhar adls of God, fire, riol, war, negligence, vandaflsm or any extemal cause,
7. Limltation of Liabllity and Liguidated Damages
A, itis understood and agread that HOLDER is not an Insurer, 1hat Insurance shall ba cbtained by Subseribar including persenat injury, inciuding death, and real or perscnat propery loss or damagae; that the paymants and charges
provided for herein ara basad sofaly en the value of the eguipment and servicas, as set fodh hereln, and are unralaled 1¢ ths value of the monitored Iocauon Subscriber's property or Lhe properiy of olhers located at Subseriber's
monitored lacation. HOLDER makes no guaraniee or warranty that the equipment supplled will avert or prevenl ocourences of which the equipment or services are designad to detect or avart, Subscriber acknowledges It Is impractical
and exiremely diificult to fix the actual damages, if any, which may proximataly rasult from HOLDER's active or passive negilgence, as fallure o perform any of the obligalions herein, or the failwe of the equipment to praperly oparate wilh
resulting loss to Subscriber because of, among other 1hings: () the uncentain amount of value of Subscriber's propery of the properly of othiers kept at the Monltared location which may be lost, stolan, destroyad, damaged ar olharwlse
affected by occurrances which the equipmen or services are designed to detect or avert; () the certainly of the response ime of any pollce or fire dapariment should the police or firs dapariment be dispaiched as a result of a signal being
recelved or an audibla dovice sounding; {11} the Inablity lo asceriain what portlon, if any, of any ocourrence would be proximately caused by HOLDER's failure to parform or by faBure of its aquipment to operate, and {Iv) the nature of the
‘servicesitobe petformadiby HOLDER
8. Subscriber uatarstands and agrees thal WHICLUDER shouldibe Tound bl for loss or damage to any persons ofpropady, inmespestive of cause, dus o 2418, erors of emissitns which octur prior o, conlemparanecusly witk, or
subsequant to The execution of this agreement, whethar due to {f) the negligence, whether aclive or passive, joint or separate, of IOLDER, s officers, agents, sarvants, amployeas, suppliers, subcontracters, andier asslgns to perfarm or
propedly parform any of the obligalions herefn, Including bul not fimlted to repalr, inslallalion, monitoring or other services; ({11} the fallure of the system or equipment in any respect whatsoaver; or {IV) othenwise, HOLDER's ilabillty shall ba
limited to $500.00, and this liabillty as hereln $el forth iz flxed as liquidaled damages and nol as a penally and this llabliity shall be complete and exclusiva and shell surviva tha termination or explration of 1his agreement. If Subscribar
wishes HOLDER or Ifs contractor to assume a grealer Imiled liabliity, Subscriber may obialn from HOLDER a higher imitatian of llablifty by paying an addliional perlodic service ¢harge 1o HOLDER. I Subscriber alacis to exercisa thls
opilan, a rider shati be allached to this Agraement setting forth the terms, condilions and amount of the limited liability and ihe additfonal periedic charge. Such Rider and additional obligation shall in no way ba inferpreted to hald
HOLDER or its contraclor a5 an Insurer. its further agreed that the limitalions on fabllily, expressed hereln, shall inure to the benefil of and apply to all parents, subsidiarias, and affllates of HOLDER.
C. Subscribar agraes 1o obtaln Insuranca coverags adequale to protect Subscriber's interast in fight of the limitallons of ltabllity stated in this Agreement. Subscriber hereby releases HOLDER, its officers, agents, servanis, employees,
subcontraclors andfor assigns from any liabliily, including but not imited 1o death or personal injury of any persens for damaga lo property of any persons, by virlue cf this Agreemant or the relzlianship hereby eslablished to the extenl
{hat such liabilty exceeds $800.00 In the aggregals, whether such Habllity arises In contract, tort or equity; where such llability consists of general, direct, special, [reldental, exemplary, punitive andfor conseguential damages; where such
lfabliity is due to the design, sale, lease, installatlen, repalr, service or menllaring of any systams, tha dispateh of indlviduats 19 the pramisas, the fatiure or faully operalion of any equipment, 1he active or passive, sole, joint negligence of
HOLDER, {15 officers, agents, servanls, employees, suppllers, subconlracters and/or assigns; andfor loss or damage to faclilles necessary to operate the equipment or central statlan, or atherwlse. The forgoing release shall surdva tha
terminallon or explration of this In the aggregate, whather such llabiity anses in contract, tort or equlty, whether such labllily conslsts of general, direct, speclal, incidental, exemplary, punitive andfor consequentlal damages; whether such
I1akillty Is due te the design, sale, lease, Installation, repalr, service or monitering of any systems, {he dispateh of individuals 1o the pramises, the fallure or faully operation of any equipment, the actlve or passive, sole, joint negligenice of
HOLOER, lis officars, aganls sarvanls employees, suppliers, subcantm:lors andfor assigns; and ar loss or damags to facllilies necessary 1o operata the equlpmant or central station, ar nihnrwlse TI‘Le fnregn[ng release shall survive the
termmaironor all HOLDER no ity for a0y 10s5es Incexcess of such amaunt. | shoatld Ve notedithat same states do ot aliow the usion:or consequentiali

i Fimpli ies, of imifations on how Icng an impled'waranty iasts, so e imitalions stated:may ot apgly. Suchistate iows may grant Subscriber spectic legakrights in zddiﬂnn to those created pursuart te

1hls Agreemeni.
8., Company's Rlght to Flle Mechanic's Lten
Subserber acknowledges that Subserlber Is aware that if Subscriber dafaults In the perfermanse of any of {he terms ar conditions of this Agreement, HOLDER may have the right to record a Mechanic's Lien upon any properly upon which
HOLDER has beslowad fabor and/or furnished material or equipment, for ihe value of such labor done, or matarials {furnished, and/or for the valua of the use of such applfances or equipment, whether done or furnlshed &t ihe Instance of
1he owner or any person acling by or undar the authority of the owner, or under the owner as a conlracior or ctherwise. Subscriber may be enlitled {e prolecl himselffherseiffitsell under applicable flaw agalnst such claims efther by flling
with the caurt a “No Lien Agraement” or a payment bond, dapending upon the law of tha state where the monltcred localion is located.
9, Thizd Party Indemnificatlon
Fxeapt as olher wisa specifically provided in the Paragraph 7, Subscriber agrees to and shail indemnify and hold harmiess, HOLDER, lis affillates, and 1hen respeclive officers, employees, servants, agenls and assigns from and against
alf claims and lawsuits which are brought or sustalned by parties or entltias other than the parties to this Agraemant (“third parties®). This provision shall apply to all such ¢laims based upon defective design, instaliation, repalr, monloring,
operallon or nan-operation of the system or equipment, whether {hose clalms are basad upon negligence {acilve or passive, sole or contributary}, warranty, contributlon, indemnificatlon, ar strict or product liablifty, on the part of HOLDER,
Its officers, egents, servants, employees, subcontraclors and/or assigns and shall survive the termination or expiration of thls Agreement. This Agreament by Subscriber ta Indemnify HOLDER agalnst the party clalms as herelnabave sel
forlh shall not apply to losses, damages, expensas and {ablity which cccur while any employee of HOLDER Is at ihe monitared location and which losses, damages and Hablilty are solaly and directly caused by the acts of said employas.
10. Subscribar's Dutles as to use of Equlpment
Subseriber shal cooperate with HOLDER In the oparation and monitoring of the Equlpment and shall follow all Insiructions and pracadures which HOLDER 3 may prascr]be for lha cperatlon of ihe Equipment, Lhe rendering of Senvices, and
“ihe-provision of secusity for Subseribars Monhorsdiecsiinn, Su wiltldestihe agoi it largt monttily+n aceordance withihe:) i Inar adkno bscriberhasireceived from HOEDER. Subscedber

iy covenants and ag parwilth, disturh,injuse,remove, -or sihanwise.irterfere whhithe Egdipment erpermlithe sametoibe dume*by snﬂhlrd pary. It tsslurlharagreed‘ihal 1he Equipmant shallramain'in the same
tocation as installed and any remmml or disturbanca therain resulting from palnting allering, remedeling, or other wise, shail be paid for by the Subsenber, In aaditicn 1o any sums specified harain, in accordance with ihen curreni standord
charges of HOLDER, If subscriber {alls to test the equipmenl st least monthly, HOLDER will not be responsible for any warrantles or service pravided under {his agreement, [f subseriber allows any third pary or non-aulhorized HOLDER
centraclor to lampsar wilh, disturb, Injure, remeve, reprogram, atter, or otherwlse Intarfere wilh tha Equipment, HOLDER will nat ke responsible for any warranties o service provitied undar 1his agreement
11, Limited Warranty
A. HOLDER warrants that the Equipment will be free from defects in malerfal and workmanship under normal use and operating conditions for a period of ona year from the Installation date. [n the event that any part shall becoma
defeclive wilhin ninety (90) days from the date of 1his agreemant, or for a teym egqual lo hat provided by the orlglnal equipment manufaclurar, whichever is less, HOLOER shal replace or repair the defeclive part withoul charge to
subseriber, Holder reserves ihe right to use reconditioned parls In fulfillment of this warranty. Warranly service will be furnished during HOLDER's reguiar businass hours of Monday—Friday, excluding holidays from 8:00 am to 5:00 pm.
Emergency service provided at other times shall be paid by Cuslomer al the then applicable HOLDER rates. Subscriber must provide fult access 1o the monliored lasation and te the Equipment requiring repalr al the time agreed upon by
HOLDER and Subserlber, Warranty sarvica exciudas replacemenl of baltarias or rapalr of the Equipmant as a rasult of damage from accldent or abuse, misuse, faully talephene or eleclrical connections, unauthorized repalrs, vandalism,
theft, acts of God, cosmetic damags, or olher causes olher ihan normal wear and tear, Parts requirad which ware not defective shall be al additlenal cost to Subscribar. HOLDER shall not be rasponsible for feilure le render $ervice due
to causes beyond HOLDER's con1r01 Any ather sarvice provided shall ba pald by Subscriber al HOLDER's then applicable service rates,
42. Walver of Subsogation; 3 panies shall net have {a) any fighls crested by adoan agreement; foan receipl, or other ke dacument of procedure, or {5 any righl of subrogalion agatnst HOLDER or
Reprasentalives.
13, Taxes, Fees, Flnes, Licenses, and Permlts
A, Subscnber agrees ta pay all sales 1ax, use lax, propesty tax, and any olher taxes(excluding federal and state incoma taxes) in conneclion wilh {he Equipment and Services lsled abave, including lhe use, monfloring erd maintenance of
the Equipment and sale of any additionai equip networks, If app ayf charges made by any telephone company ar othar utility for service of the tslephona andfor cefiufar netwadk g preniises to HOLDER's
monitoring facllity, any Increasa in electricity charges, and any building pesmit or other fogs required under any ordinance or laws in order to montter and/er maintain the Equipment at Subscriber's Mannored Location. Teihe extent ihese
charges ara not included in the charges for Services set forlh In this Agreement, Subscriber agrees that HOLDER may pass the additional charges thirough to Subscriber et any fime without notica.
8. In tha event ihe Equipmant is activated for any reason, expenses and penalti d agalnst Subscrber and/ar HOLDER by any court or local, state or federal governmental agency as a rasult thereof, shall ba the sola
respansibility of Subscriber. f HOLDER receives an excessive number of signal {to ba datermined in its sole discrellon) related to fatse afarms which are caused either by the inlerilonal er uniatentional use of the Equipment, or if the
Equipment is in any manner misused or abused, HCLDER, at Iis option, may be excused from further performance under this Agreement upon ten days written notice to Subscriber. Subscriber acknowledges that the Equipment, by virlue
of its sensitive electromachanical and/or slecirenic nature, may cause an alarm 1o activate and that such clrcumstancas are beyond the coenlrol of HOLDER,
C, Subseribor understands and agrees that Subscriber will be responsihle for the acquiring and renewing of all epplicable llcenses and permis as required by any and all gevernmentel enfilies In connection with he Equipment andfor ke
services. IF Subscriber fails to maintain any required licenses of permiis, HOLDER will noi be held responsible for parforming the services and may lerminate the services without nofice 1o Subscriber.
14, Emergency Information
Subseriber shall furnish to HOLDER certain emergency Informalion to he provided in the Emergency Information Application and shall keep i cument by providing HOLDER with any changes elthar in writing or by telephone and providing
1ha dentifying infermation required. Howaver' HOLEER has ne obligation to telephone any emergency agency or person cther ihan the sgency or parson provided to HOLDER by Ibar In writing. iber understands that
HOLDER s raap only for and g 10 notify by telesphone the appropriale emergency agency of olher person named by Subscriber In wriling. Iber understands that HOLDER wil Aot send any HOLDER personnel{o
Subscriber’s location in respense 10 alarm signal recelved unless Guard Service Is specifically conlracted for or is In compliance with stale or local faws. Subscriber also undersiands that HOLDER does not reprasent or promise (hal
anyone lelephoned by HOLDER will respond Lo the call, and Subscriber releases HOLDER from any responsidiity or Eablity for any losses incurred as a result of the failure or delay in responding. Subscriber agrees that HOLDER may
record any felophone catls that Subscriber makes to HOLDER and any lefephone cails that HOLDER makes from its faciliy to the Monilored Location,
18 Bestruction of Centra!l Station
Subscriber agrees thal HOLDER's obligalions hereundor are waived and HOLOER Is aulomaticalty reieased withoul notice and without liability 1o Subscriber for any general, spocial, inci oF £ loss of damage
1o Subseribar, In case the cenlral station, connecling wires, equipment or facillties necessary lo operale the Subscriber's Equipment or HOLDER's ceniral siation are destroyed, damaged or ars Inoperabla {orany ;enson whalsaever, and
Subseriber shall ba antitied to reimbursement of the pro-rata portion of any charges paid for the perled of interruplion on request of Subscriber.
16, Asslgnmant
This Agreemant Is nol assignahle by Subscriber excepl upen the wrilten consent of HOLDER, which shall be in HOLDER's sole and absclute discretion. This Agreemant or any portion {hereof Is assignable by HOLDER In its sole ard
ahsolute discretion.
17. Right to Subcontract: HOLDER shall have the further right to subcontract any Installation andfor sarvices, including , but not limited 1o , Monitoring Service and/or Malntenance Services which it may performs. Subseribar
acknowledges Lhat this Agreement, and particufariy the paragraphs releiing to HOLDER Iimited lability, disclaimer of warrantles and third parly indemnification Inurs o the benefit of, and are applicable to, any assigneas, andior
subeantractors of HOLDER, and thal they bind Subscriber respect to sald ass and/or subcentractors with the same force and affect as lhey bind Subseriber 1o HOLDER.
18, Refault / Terminatlen
A. HOLDER may terminate its cbligation to provide the Services at any lime by malling a nalice by cerified mall to Subscriber's biling address in ihe avent {i) of a breach by Subscriber of any of tha provsions of Lhe Agreament; (I} fees
are unpaid; (11} Subscriber abusasihe-Equipment or the use of the Ceniral Station; {IV) the central stalion, the connecling fines or the-Equipmen are destroyed or are 3o substantiaky damaged4hal # 13 Impraclical to continue service; or
(V) HOLDER Is unable o either sscure or retaln lhe cannection or privileges necessary for the transmisslon of signals belwean the Monltored Locaiion and the central slation, or between Lhe central stalion and the apprepriate police
dapartment, fire depatment ar other agencies.
B, If Subseriber Is In default under this Agreement 2nd such defaulf conlinues fo; en days after HOLDER gives Subscriber wriller netice of such default, In ad¢dillon o any olher temedies provided by taw, HOLDER may do any of aki of the
rollcwing without releasing Subscriber; (1) terminale this Agreement upon ter days written notics io Subscriber; (I without terminating (his agreemenl, take possession of any HOLDER Equipment wherever located; () by nofice to

ibar, decfare i i due and payable an amount equal 1o $00% of the lees to be paid by Subscriber dufing (he remaining fesm (Initial or Renewal) of this Agreement, which amount HOLDER and Subscriber agreeis a

reasonable detarrinatier: of HOLDERs damages In the event of default or aarly termination of ihis Agreemant by Subscriber; {{V) may dispose of, hold, lease or ethenwise use any HOLDER-owned Equlpment, as HOLDER delermines in
lis sole discretion, wilheut any duty to account lo Subscriber. HOLDER may elect lo, but shall not be required to resume providing Services upon cure of Subscribar's default.
C. In the event of & default andfor termination of the Agreement, HOLDER has the right under this Agreement to reprogram or disconnect Subscriber's Equipment so that i no {fonger communicates with the cantral station, wihaut nolifying
Bubserlber, Inihe svent HOLDER must m-ke 4 service call to the Monitored Location 1o tarminale the transmission signals {o HOLDER's cantral stallen, Subscribar shall pay $85 (0 HOLDER as a discennect fee, I the event Subscriber

does not permit HOLDER to ¢ ord tha sa that It no longer communicates with HOLDER's contral station, Subseribar wil be respensible for the Montoring Services charges under the Agreament for as long
as the Equipment Is sending signals to HOLDER's central station.
19, Medlcal

Subscriber understands and accapts that HOLOER specifically denles any respansibilily for Service assoclated with the natiflcation or dispatehing of paramedics, doctors and other medical personnel andfar ambulance services, and if
there are any charges Incurrad as a resull of sald notification, sald charges shall ba the responsibillty of Subscrlber, whethar requesied or not and whelher such entllies were correctly or incorrectly notified by HOLDER.

20. Netlces and Genera Legal Matters

A, Unless alherwise pravided in this Agresment alknoticas under this Agreement are to be signed and dated in wrillng, and are to bo seni by U.S. mali, postage prepaid, addressed to HOLDER or Subsarier at the addresses shown on
firsl page of 1his Agreement. Subscriber or HOLDER will notify the othar inwriling of any change of addrass for the purpose of glving netlces undar this Agreamant, Notices are affective five days afler the dale sent,

B, If a courl delermines ihat any provision of the Agreement s invalld or unenforceable, {hat provision will be null and vold 1o the extent determined by the court; however, each and every olher provision of this Agreement shall ceniinue to
e valid and enforceable.

‘G, Each party horebyirovocably agrees thal any sulte, action-or other fegal proceeding {*sulty-atsing-oil of oriéam, in connectiorwith or as atesult-of this agreamant shaltba Drought exclusively n the stale-courts-of record or 1ha courts
or the colits of the'United States Yocated in the district or county where HOLOER's corporate office is located, Rach padly consents 10 the exclusive jufisdiction and venua of each such ceurt in any such suil and waives any objection that
it may have 1o jurlsdletion or venue of any such sull, Each party consanls lo sarvice of protess in accordanca with the nolice provislons of this agreement. Each pasty hereby walves any right 1o trial by jury In any sull, astion o olher lagal
proceeding brought by sithar pary.

0. The accompanying Data Enlry Form, Equipment List, and any other applicable riders or addendum's ara Incerporated into and made a part of this Agreement. Initia!



Planning and Building Department

TOWN OF ||

Michelle Haynes, Planning and Building Director
February 2, 2017

Dragon Partners, LLC

dba Green Dragon Colorado
Attn: Andrew Levine

PO Box 930 W Byers Place
Denver, CO 80223

RE: Certificate of Zoning Compliance for a Retail Medical Marijuana Establishment
Dear Mr. Levine:

The Town of Telluride Planning Department has completed its review of the application
submitted by the Dragon Partners, LLC for a Certificate of Zoning Compliance for a Medical
Marijuana Center (“MMJ Center”) pursuant to the provisions of Section 3-920.C of the Telluride
Land Use Code (“LUC"). The proposed Center is located at Lot 51, Block 5, Town of Telluride,
with the address of 119 West Colorado Avenue. (the “Property”).

Please accept this letter as your Certificate of Zoning Compliance (“Certificate”) for the Property
which is limited in its authority to only recognizing that a Retail Marijuana Establishment is
allowed in the Historic Commercial Zone District where this property is found.

Please be aware that the Town of Telluride regulates and must approve any associated signage
for this proposed establishment and further regulates how Marijuana establishments advertise
their products and establishment in the newspaper. Please call the Planning Department with
guestions and we can direct you to the appropriate application and further describe the
regulations at (970) 728-2170.

Please also be aware that the Town of Telluride cannot approve a steel roll down security gate
and shutters. This is inconsistent with our Main Street Design Guidelines. The Town of
Telluride is a National Historic Landmark District designated by the National Park Service. The
look and feel of Colorado Avenue, also known as Main Street and our Commercial Core, is
regulated by design. Any alteration to the exterior of the building requires Historic and
Architectural Review administered by the Planning Department. Please call 970 728 2144 for
more information should any alteration be considered to the exterior of the building including
and not limited to paint, windows, doors, security features or lighting.

Please let me know if you have any questions or concerns.

Sincerely,

. Hepr—

Michelle Haynes

113 W. Columbia Avenue e P.O. Box 397 e Telluride, CO 81435 e (970) 728-2144 e Facsimile (970) 728-3078



Building and Planning Director

Cc: Marijuana Licensing Authority Administrator, Lauren Bloemsma
Clerks Department, Town of Telluride

113 W. Columbia Avenue o P.O. Box 397 e Telluride, CO 81435 e (970) 728-2144 e Facsimile
(970) 728-3078
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TOWN OF TELLURIDE MARIJUANA LICENSING AUTHORITY
113 West Columbia Ave., PO Box 397
Telluride, CO 81435, (970) 728-2158

In Re: the Application for a New
Retail Marijuana Store License
submitted on behalf of:

Dragon Partners, LL.C, a Colorado Limited Liability Company.

REQUESTS FOR ADDITIONAL INFORMATION IN SUPPORT OF APPLICATION

99 ¢

Dragon Partners, LLC, a Colorado Limited Liability Company (herein: “Applicant” “you,”
or “your”), has submitted an Application for a new Retail Marijuana Store License to the Town of
Telluride Marijuana Licensing Authority (the “Licensing Authority”), with a Proposed Licensed
Premises located at: 119 West Colorado Avenue, First Floor, Telluride, Colorado 81435. The Clerk
of the Licensing Authority forwarded the Application to the Hearing Officer for review on about
March 7, 2017. Pursuant to TMC §6-6-107(a)(ii), the Licensing Authority requests that the
Applicant provide the following additional information in support of its Application:

I. Concerning the Floor Plan Submitted for the Proposed Licensed Premises.

1. Indicate which walls depicted on your Floor Plan are already in existence and which walls,
if any, you propose adding as part of a re-model?

2. Specifically describe the exterior lighting you intend to maintain on the Proposed Licensed
Premises, including but not limited to: placement; wattage; color; lumens; ambit of light and
the type of bulbs.

3. Indicate the location of the secure video surveillance room and explain how access to this

room will be restricted.
4. Indicate the location of the locking safe(s).

5. Indicate the location of the boiler room and hot water heater that will serve the Proposed
Licensed Premises.

6. Explain how you intend to screen the glass on the front windows and door from public view.

7. Indicate the planned interior location of the four (4) required 24" x 18" public notices.



10.

11.

12.

Indicate the location of the customer overflow waiting area, if any, and its dimensions.
Provide a schematic diagram of the rear Adjacent Grounds, including the:

(a) location and dimensions of delivery and other motor vehicle parking, loading
and unloading; and,

(b) location and dimensions of your employee access routes as described in your
Operational Plan.

Indicate the planned placement/location(s) of all employees who will be responsible for
verifying the age and possession of valid legal identification for everyone who enters your
store.

Indicate the location of any additional view blocking screens, walls, shades or other barriers
you plan to include between the entry, check-in and waiting areas, and the RMJ sales area.
If you plan to include any additional view blocking barriers in the Proposed Licensed
Premises, provide a written description of the nature (composition) thereof.

If the Applicant intends to include the Second Floor of 119 W. Colorado Ave. as part of the
Proposed Licensed Premises, indicate on the Floor Plan the location of all windows and
exterior doors, including emergency exits, if any, on the Second Floor.

I1. Concerning the Submitted Operational Plan.
Specifically describe your operational plan for admitting and screening members of the
public who enter your Store, including a description of employee positions and any check-in

counters.

Describe your operational plan for expelling under-aged, intoxicated, belligerent and/or
otherwise unacceptable members of the public who enter your store.

Describe your operational plan for accommodating overflow customers waiting to shop in
your RMJ sales area.

Describe your operational plan for limiting the number of customers at your two POS
stations in relation to the number of employees assisting those customers.

State how many customers and sales people can be accommodated in your RMJ sales area
at one time.

Describe your operational plan for directing the flow of customer traffic away from the RMJ
sales area and to the accessories room or the exit.



I11. Miscellaneous Additional Information.

I. Provide evidence that Applicant has sole legal control of the entire second floor area of the
Proposed Licensed Premises, as depicted in the Floor Plan submitted with your Application,
by virtue of a lease or present ownership interest.

2. Do you plan to install any additional fire detection systems or fire suppression implements
in the Proposed Licensed Premises, and, if so, describe the location and nature of any such
additional fire detection/suppression systems or implements.

3. In the Floor Plan submitted with your Application a door is depicted on the first floor
immediately to the west of the stairway. Explain where this doorway leads and who will
have access to this door from the exterior of the Proposed Licensed Premises.

Done this _27*  Day of April , 2017,

TELLURIDE MARIJUANA LICENSING AUTHORITY,

By: Jennifer S. Fox, Esq.

Jennifer S. Fox, Esq.
Town of Telluride
MIJLA Hearing Officer



BEFORE THE COMBINED MEDICAL AND RETAIL MARIJUANA LICENSING AUTHORITY OF
TELLURIDE, COLORADO

Applicant: Dragon Partners, LLC dba Green Dragon Colorado

For: New Retail Marijuana Center License

AFFIDAVITOF DRAGo ™ PAarfnerS LLC DRA  Greendd DfAScﬁl‘J

NAME OF APPLICANT REPRESENTATIVE
Colar ASO

The undersigned, being first duly sworn, states and declares as follows:

| posted a Notice of Public Hearing consisting of a sturdily mounted poster at least 24" x 24" in
size at a conspicuous location on the proposed premises for the Retail Marijuana Center License
Application at least 15 days prior to the public hearing.

FURTHER AFFIANT SAYETH N /

SIGNATURE OF APPLICANT REPRESENTATIVE

STATE OF COLORADO )
) SS.
COUNTY OF SAN MIGUEL )

The foregoing declaration was sworn to before me this 9 day of gy, NE !

201 by  ANdrew LEVINE

WITNESS my hand and official seal.

My commission expires: _© 2-— 23 — 2019 W \7\@/

Notary Ptblic

L
" NOTARY PUBLIC - -
STATE OF GOWHM

. NOTAFI'( 1D ﬁﬁ %Bam ,




From: ashley berard

To: Tiffany Kavanaugh
Subject: written comment for public comment hearing June 15th 2017
Date: Friday, June 09, 2017 12:00:04 PM

To whom it may concern,

My name is Ashley Berard, and | have lived in Telluride for 7+ years. | consider Telluride my home for so
many reasons. | have held seasonal and full time year round positions, and have immersed myself in this
unique little community. In my time here, | have been lucky enough to witness the evolving culture of
medical and recreational marijuana. Over the last two years, | have been fortunate to work for "the
boutique” dispensary of Telluride that focuses on a "healing from within" motto, where marijuana is
medicine.

Holding our product to the highest standards, | feel confident in what | sell, knowing that people get what
they pay for, and will be delighted to return. Giving the ultimate customer experience and extensive
knowledge is standard here at Delilah. The personalized experience we provide, is what makes our
dispensary destination worthy.

It has come to my attention that a proposal for a large chain dispensary to go in two doors down from
Delilah. I'm concerned what this might mean for Delilah, the other 3 dispensaries, and the town of
Telluride as a whole. One of the most unique qualities of Telluride is that it's filled with locally owned and
operated businesses. Telluride is an opportunity for locals to make a living and thrive off what they think
would compliment the supply and demand of our unique outdoor culture. | believe that by allowing a
chain dispensary to operate here in Telluride, would take away from what has made Telluride's
entrepreneurial quality. Not only would this proposed corporation take away from revenue of local shops,
but it would tarnish Telluride's reputation for local opportunity.

| plan to stay in Telluride for years to come and want to continue to be a part of growing such an amazing
community. Let's keep corporations out , and allow space for local creativity to thrive.

Thank you,

Ashley


mailto:ashleyeberard@yahoo.com
mailto:tkavanaugh@telluride-co.gov

From:
To:
Subject:
Date:

Joseph D"Alessandro

Tiffany Kavanaugh
New Chain of Dispensaries Moving Into Telluirde??

Thursday, June 08, 2017 4:44:52 PM

Good Afternoon Tiffany,

My name is Joseph D'Alessandro and | am very concerned about the proposed new Green Dragon dispensary
moving into town.

My brother, Danny D'Alessandro, and | both work at the Telluride Green Room.
We both work here year round and are able to live in Telluride because of this job.

A few days ago the manager of the "Green Dragon™ Franchise explained that we would soon not have jobs in
Telluride as Green Dragon is going to "put all of the local dispensaries out of business for good." He repeated
himself several times explaining how Green Dragon would destroy all of the other local cannabis business in
Telluride and how we would all be left without jobs if we do not come and work for Green Dragon.

I am scared because it sounds like | will soon no longer have a full time year round job at the Telluride Green
Room; a job | love and have been at for over 3 years!

I don't understand why this is happening? Do we not already have enough dispensaries to service the demand of
this town?

The revenue from this establishment will certainly not stay as local as dispensaries who's owners live in San
Miguel County.

I have lived in Telluride for 7 years now. | am for the first time afraid of losing my job to outside interests.

Please consider NOT allowing this aggressive franchise to undermine the local cannabis market in Telluride!
Please DO NOT allow Green Dragon to move into town.

Sincerely,
Joseph and Danny D'Alessandro


mailto:telluridejoe@gmail.com
mailto:tkavanaugh@telluride-co.gov

From: Craig Kennedy

To: Tiffany Kavanaugh

Subject: Green Dragon Dispensary

Date: Thursday, June 08, 2017 7:18:21 PM
Dear Tiffany,

| am writing to ask you to please not approve the application for Green Dragon Dispensary in Telluride. They have
aggressively stated that they intend to put the other local dispensaries out of business. They have bullied local bud
tenders, telling them their days are numbered. That seemsto say they are only interested in taking the whole pie,
ignoring the damage that driving long time locals out of their livelihood would cause. They aren't deeply
interconnected with the community as already established dispensaries are, and their motivation clearly seemsto be
greed. Asa 25 year local and an employee of aloca dispensary, i find it distressing to find my job in jeopardy from
some greedy corporate outsiders. Please do not approve the Green Dragon dispensary application, it would only
cause upset and strife for businesses and people who truly contribute to the community.

Thank you for your time.

Craig Kennedy

Craig Kennedy
970-708-1398


mailto:kcraig75@yahoo.com
mailto:tkavanaugh@telluride-co.gov

From: scott mueller

To: Tiffany Kavanaugh
Subject: public comment Green Dragon
Date: Friday, June 09, 2017 12:00:20 PM

To whom it may concern,

This aletter of public comment concerning the approval of Green Dragon’s Marijuana facility in the Town of
Telluride. | want to thank the Town of Telluride for the opportunity to own and operate alicensed Marijuana
facility on main street in Telluride. | am concerned about the fact that Green Dragon is a corporate Marijuana
facility that has the ability to offer extremely low prices compared to what the local marijuana businesses, aready
established in the community, can offer. | feel that thereisareal possibility that a company like Green Dragon will
negatively affect the operations of the four established Marijuana businessesin the town of Telluride. All of the
businesses in Telluride rely greatly on the tourist economy during the busy weeks of the year in Telluride. All of the
Marijuana businessesin Telluride do not have the ability to bring in significant revenue during the four months of
off-season which abusiness like Green Dragon will be able to achieve considering their multitude of locations
around the state of Colorado. The Marijuana businesses established in Telluride are very loyal to the town and local
communities as well as the success of the Marijuanaindustry in the Telluride area.

Having two Marijuana businesses next to each other does not help the aesthetics of Telluride and does not
necessarily help the community to fulfill Marijuana needs. Thereis not a need for more Marijuana shops between
FIR and PINE street. The needs of the neighborhood have been fulfilled and there is not avoid that needsto be
filled on this part of Main street. | am very concerned that Green Dragons approval will put astrain on the
businesses already established who have worked very hard to keep the businesses running while keeping a good
relationship with the town of Telluride.

Sincerely,

Scott Mueller
Delilah LLC


mailto:delilahtelluride@gmail.com
mailto:tkavanaugh@telluride-co.gov

From: Jay Taylor

To: Tiffany Kavanaugh
Subject: | support Green Dragon
Date: Wednesday, June 07, 2017 5:32:22 PM

We need the downward pressure on prices of another weed store, because what we have now
isn't working. Prices are artificialy high and they stay there. I'm also familiar with their
product from my stay in Vail, and there can be no quality argument. They sold a quality
product for agood price; and, if they're the same, | want them here. | support giving them a
chance. It will change the competitive landscape a bit, but not as much as people think. I'm
guessing they will actually take advantage of the artificially high pricesin Telluride and not
undercut the competition nearly as much as Alpine, Green Room, etc., think they will.

Also important, they're hiring local.
Best,

Jay Taylor


mailto:jjaayyt@gmail.com
mailto:tkavanaugh@telluride-co.gov

From: Lexie Torelli

To: Tiffany Kavanaugh

Subject: Written Comment for Public Comment Hearing 6/15/17
Date: Friday, June 09, 2017 11:55:14 AM

Hello Tiffany,

Below is my written comment regarding the opening of the proposed Green Dragon dispensary for the Public
Comment Hearing on June 15, 2017. Thank you for your time Tiffany!

Written Comment:

Thank you to the town of Telluride for the opportunity to express my concerns with the proposed opening of the
Green Dragon dispensary. My nameis Lexie Torelli, | am the Operations Supervisor for Delilah on main street and
have lived in Telluride for 6 years. We are a Medical and Recreational Marijuana facility that serve to locals and
tourists in the area and consider ourselves “the boutique dispensary” destination in Telluride. Shopping local and
supporting small businesses is very important to me, which iswhy thisissueis so near and dear to my heart.

| am in opposition to the opening of “Green Dragon”, proposed to be 2 doors down from Delilah. This dispensary in
particular is not only achain, with 11 other locations in Colorado but has been likened to alarge corporation. Upon
research of this company | found many reviews that compared it to large corporations such as Walmart. Opening a
facility like that wouldn't only take away from Delilah’s revenue, but 3 of the other unique locally owned and
operated dispensaries aswell. We have al been established medically and recreationally; for some us 7+ years. It is
taking capita from our economy and sending it right into the hands of the big wigsin Denver. Currently in Telluride,
each of the 4 dispensaries have found their niche and a corporate angle could be detrimenta to the growth of the
already established shops. Telluride has so much more to offer as a community to tourists other than a corporate
dispensary.

In my 6 years of living here, one of the things | appreciate most is that there are few chains. This allows small, local
businesses like Delilah, the opportunity to thrive. Accepting Green Dragon is a step in the opposite direction and
would likely suffocate profit margins for other shops due to corporate pricing structures. Bringing in another shop,
especially a chain would ultimately put one or more local shops out of business. Let’s continue with the evolution of
having locally owned and operated businesses abundant in Telluride. Thank you again for your time.

Thanks,
Lexie Torelli
720-442-4311


mailto:lexiet72@gmail.com
mailto:tkavanaugh@telluride-co.gov

From: Mark lIzard

To: Tiffany Kavanaugh

Subject: New chain-store dispensary on Colorado Avenue?
Date: Friday, June 09, 2017 12:38:13 PM

Hello Tiffany.

| learned late yesterday afternoon of the Town's consideration of allowing a new marijuana dispensary based out of
Denver to open in Telluride on Colorado Avenue. So, | certainly hope | have met today's deadline for public
comment.

While | realize there is no specific ordinance blocking chain-stores from opening in our town, our local merchants
certainly appreciate the fact that there is some public and governmental resistance than can be applied in order to
help them exist, in avery challenging, tourist-town business environment. Therefore, | would like to voice my
resistance to allowing a Denver-based marijuana dispensary to operatein Telluride.

Y esterday, | spoke with some employees and management of our local dispensaries. They told me that they had
aready been threatened by staff of the Denver-based chain. They were told their stores would not be able to
compete; and therefore, their employees should just go ahead an apply with them. And, as you are probably aware,
the owners of our four local dispensaries are very worried about losing their businesses due to this new dispensary
having more buying power, and therefore lower prices in addition to having main street exposure.

These four locally-owned businesses have been good business partners within the community, pay taxes on their
locally-owned land which provides locally-grown products, and employ many locals. Asthe current chair of the
KOTO board of directors, and five-year board member, | have witnessed the partnerships that these businesses,
particularly The Green Room and Alpine Wellness, provide to avital Telluride non-profit such as ours. These on-
going, and thriving, partnerships are essential to our local radio station surviving.

It's al about locals helping locals. And, supporting locally-owned businesses is a huge part of that, particularly in
the small "bubble" known as Telluride.

Asall Telluridians have witnessed over the last few years, our community is rapidly changing. Now, more than ever,
our local businesses need to be supported as much as possible, and try and prevent more outside business money
coming in to shake up their loca roots.

Thank you, Tiffany, for allowing voices of the public to be heard in this process before making a very important
decision for the overall future of Telluride.

Sincerely,
Mark |zard

Telluride resident
305-775-1910

Sent from my iPhone


mailto:izardmark@gmail.com
mailto:tkavanaugh@telluride-co.gov

From: Laura Shaunette

To: Tiffany Kavanaugh

Subject: Re: Combined MMJ Licensing Authority Public Hearing [Statement]
Date: Friday, June 09, 2017 2:36:50 PM

Hi Tiffany,

I am writing in regard to the upcoming meeting of the Combined Mariijuana
Licensing Authority re: the Application by Green Dragon. | want to encourage the
Authority not to approve this application. Not only will approval of Green Dragon
jeopardize the maintenance of our charm and small-town character by setting
allowing more chains, but it will also clutter Main St with more pot shops. Four
seems to be just enough to meet local demand. While we cannot deny a business for
being a chain (something that would go against what seems to be a general
prerogative of both locals and tourists), we can set a limit on how many cannabis
dispensaries we want to host in Telluride.

I hope you will not approve this application. Thank you for your time and
consideration.

Best,
Laura Shaunette


mailto:lauraidema@gmail.com
mailto:tkavanaugh@telluride-co.gov
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